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CONSIDER 
THIS 
IDEA 


THIS BRIEF MESSAGE is addressed to sales 
managers, advertising managers, advertising 
agency executives, and business executives in 


general, who are concerned with the advertis- 


ing of quality products and services, and who 
demand results. 


It is probable that, like many national advertisers, the greater part of 
your magazine advertising is placed in general magazines of large 
circulation. Fair enough! Of course you will be paying to reach many 
thousands of people who can’t do business with you because they haven’t 
the money; however, you probably assume that by covering so many 
you will here and there reach those who can buy your product or service. 


Why not, just as an experiment, set aside a modest appropriation and 
try your “general” copy in The Financial World? We believe you would 
be agreeably surprised at the results. Remember—There is no waste 
for you in The Financial World circulation. A\\ our readers have money, 
obviously; otherwise they would not pay $10 a year for the service that 
The Financial World gives them in the form of information about 
business and investments. 


We can not talk in millions of circulation, but we can talk in millions of 
buying power! 


Thirteen pages in The Financial World will cost you $5,557.50. If you 
want to make yourself realize what a bzy this is, just put the item down on 
your budget and compare it with the other items on the list. 


The fact that you have never used financial magazines is all the more 
reason, it seems to us, why this idea should appeal to you. And there 
are a number of specific reasons why the idea is sound; reasons which 


we shall be glad to give you in a personal interview. 
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Gains Ahead 


tor Steel Business ? 


a“As steel goes, so goes the country” 


might well be added to the list of 
proverbs concerning this most basic of 
the nation’s industries. Activity in 
the steel mills is barometric of devel- 
opments in many other lines, and con- 
quently the outlook for this highly 
esential business is of great importance 
to the investor. Last week, further 
steel price advances were posted, yet 
operations declined 2 points to 27 per 
cent of capacity. What are the sig- 
nificances of such changes? Just what 
wil Ford buying mean’ What are 
the prospects for the next several 
months? An exhaustive analysis of 
the situation will appear next week. 


High Yielding 
Utility Bonds 


AHigh yields are, of course, obtainable 
from any number of bonds of decidedly 
speculative character, but painstaking 
search has uncovered a group of five 
utility issues which are secured by first 
mortgage, have interest requirements 
covered by satisfactory margins, and 
are obligations of companies facing no 
major financing in the near future. In 
addition, comparatively generous yields 
are afforded because of present condi- 
tions in the security markets. The 
bond buyer will find such issues attrac- 
tive for current return as well as po- 
tentialities of appreciation. 


For Radio 
Stockholders 


ARadio Corporation’s report for 1931 
showed net income of $768,903 as 
against $5.5 millions for the preceding 
year, but do these figures tell the entire 
story? Important balance — sheet 
changes are impending; capital repre- 
sented by the common stock is to be 
reduced more than 50 per cent, certain 
assets are to be written down. Every 
holder of the stock (as well as prospec- 
le purchasers) will want to know just 
ow their position will thereby be af- 
lected, and an analysis of the present 
Status of the company together with 
i examination into future prospects 
snow in process of preparation. 
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SPEND... 
AND SAVE MONEY 


NOT so long ago a famous personage advised the American public 


“to spend,” Another equally noted man retorted with the advice 
“save.” Perhaps both were right, but the better policy would seem 
to be “spend wisely in order to save.” 

Spending wisely simply means to use your money for those things 
that you need, as the condition of your purse may warrant—and, at 
the same time, to buy only those articles that have actually proved 
their quality and worth. By purchasing merchandise that gives the 
greatest value for the money, you secure the longest service and so 
save the price of a repurchase. 

Thrift is a virtue, but so is wise investment, The advertising in 
this magazine is a reliable guide as to where and when to get the 
utmost value for your money. 

Advertising is a safe and trustworthy guide to sound investment. 
It has proved its reliability, You buy advertised wares every day— 
consciously or unconsciously. You buy by name, because you know 
that the advertised article has served you well in the past, and will 
continue to do so in the future. 


Read the advertisements, that you may spend wisely—and save. 


The pages of THE FINANCIAL WORLD carry the advertisements of reliable 
firms—their services and products. Read them—take ad- 
vantage of the opportunities they offer. 


THE FINANCIAL WORLD 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks irregular, reflecting lack of business gains — New offerings appear in 

bond market — Steel output sags; Ford hesitancy disappointing — Tax date 

passes with money markets undisturbed — Gains continue in commodity 

prices — Bank of England cuts discount rate again — Further money ease 
may be seen here 


scriptive of the current situation, but the picture industry is marking time, and auto output at 34,500 

is not devoid of some encouraging aspects. The units is a thousand cars under the rate of the preceding 
wholesale food price index has shown an advance for the week. Our Index of Industrial Production has sagged 
week, business failures dropped 15 per cent, banking de- slightly, with the preliminary figure now standing at 44.7. 
faults continued to decline, and exports increased some- 


AY] sxiptive ot is the term most accurately de- The consequence is that the remainder of the automobile 


what in February (although the gain was probably due to HE March 15 tax payment date brought ease to the 
shipments to Great Britain prior to the effective date of money markets, but the call rate was left undisturbed 
the new tariff). at 214 per cent. A shortage of bankers’ acceptances in 


the hands of dealers may bring about another cut in bill 
AILWAY freight figures present divergent trends; rates, and if this eventuates, talk of another reduction in 


the March 5 gain shown by total car loadings was the New York rediscount rate will not be long in follow- 
smaller than seasonal, but that shown by merchandise ing. Despite apparent opposition to the proposed Federal 
and miscellaneous classifications was fully up to seasonal sale tax, it is thought that this feature of the revenue 
expectations. Steel mill operations have dropped 2 bill will be retained, thus bringing the national budget 
points to 25 per cent of capacity, and Ford’s recent nearer a balance and further improving the market for 
promises of large steel orders have failed to materialize. Government bonds. 
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P Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
W ects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-weck compilation by THe Frnanciau 
oaLp. The “Loan Ratio" expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
ha id line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THe FrnancraL WorLp’s computation of changes which 

ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “ Percentage Turnover in Sales. 
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Securities Outlook 


AS a factor of security maker influence, 
the highly gratifying results of the 
German elections of a week ago were more 
than offset by repercussions of the 
Kreuger incident. Just how seriously 
the latter will ultimately affect the securi- 
ties of the companies involved, it is 
impossible to say at the present time, but 
we do seem safe in the assurance that 
it will not be another Hatry affair, bring- 
ing in its wake widespread liquidation 
on the American markets from foreign 
sourees. So far, such selling seems to have 
been confined to Kreuger & Toll certifi- 
eates, and the bulk of these sales appears 
now to be out of the way. 

Stocks have not been able to break out 
of the 11 point range which has been 
witnessed since last December and, in 
fact, business developments have fur- 
nished no incentive for them to do so. 
Bonds have recently turned irregular, 
which is not entirely surprising in view 
of their almost uninterrupted advance 
during the greater part of February and 
the early part of this month. The funda- 
mentals underlying the bond market 
remain practically unchanged, and mu- 
nicipal bond houses have been encouraged 
to the extent of “feeling out the market”’ 
with new issues during the past week or 
so, with what are reported to be entirely 
satisfactory results. A substantial vol- 
ume of new offerings is awaiting further 
improvement in bond prices, and new 
capital so obtained should hasten the 
process of business revival. 

Lasting improvement in stock prices 
ean hardly be expected until business 
begins to show signs of expansion, and 
until we begin to witness the latter, 
caution toward new commitments is the 
indicated policy of the investor. It is 
entirely possible that Washington can 
pull another white rabbit out of the hat, 
which would entirely change the picture 
for the time being, at least, but there is 
no use in ignoring the fact that definite 
signs of trade gains would do more than 
anything else to start stock prices up. 


Business Prospect 


HE very gratifying and definite 

gains in the financial situation con- 
tinue to hold, and we appear to be headed 
for further progress in future months. 
So far, however,. improvement in the 
banking, credit, and security phases of 
the structure have not yet spread to 
general business. Not that there have 
been no recent signs of seasonal improve- 
ment in some of the trade indexes, for 
only in the past week have we seen gains 
in freight car loading figures, electric 
power output, and several less important 
lines. 

Among the most encouraging aspects 
of the general situation must be cited 
growing improvement in the statistical 
positions of cotton and live stock, con- 
tinuance of which must have a favorable 
effect upon agricultural purchasing power. 
Average hog prices, for instance, have 
risen more than 10 per cent in a single 
week and now stand at the highest point 
since last November. Additional data 
suggest that wheat exports will be ma- 
terially increased over previous estimates, 
and any indications of a short crop here 
would be reflected in further price im- 
provement for this commodity. The 
farmers were among the first to feel the 
worst effects of the depression, and in 
view of recent developments it is entirely 
possible that they will not lag far behind 
the general recovery. 

More signs of a quickening of the pulse 
of trade and industry are looked for in 
April; at the present time it is impossible 
to predict how much those gains will be 
or how far they will go, but coming weeks 
should bring their own clues as to the 
probable course of business in future 
months. 


AAA 
Credit Situation 


REAT BRITAIN’S repayment of 
the credits obtained here last sum- 
mer to aid the defense of sterling is 
clearly reflected in the March 9 state- 
ment of reporting member banks, with 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928—100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Index Index 
100 100 
90 90 
en! 
80 80 
me 
1930 
70 70 
| “=U ‘ 
v 
1932 
50 50 
40 40 


Tur Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 


ndise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 


the “all other” loan item shoyj 
precipitate drop of $138 millions re 
week. The net change of the banky 
deposit accounts was a decline of only 
$19 millions, which may be regarded 
quite moderate in the light of the an 
which had been witnessed week alt 
week in past months. Loans against s, 
curity collateral dropped $14 millions 
during which time brokers’ loans tog, 
$57 millions, or more than 10 per cent 

While a 10 per cent increase jp a 
week in brokers’ loans during more norm) 
times would perhaps justly be seized 
upon as a “danger signal” for the sq 
curity markets, denoting the passing of 
stocks from strong to weak hands, the 
more optimistically inclined look upon 
gains now as indicating increased public 
interest in the stock market. In view of 
the extremely low ratio of loans to stock 
values (averages are 42 cents borrowed 
against each share having a market 
price of $20.35), it can hardly be said 
that there is any imminent danger of ap 
over extended public position. 

Banking deflation, on the whole, stil 
continues. Examination of detailed fig. 
ures, however, shows that it is largely 
confined to the institutions of the larger 
cities, and that the small cities an 
rural districts it has been halted. The 
smaller institutions were the ones most 
seriously affected by deposit withdrawals 
and the panicky state of mind durig 
past months, and it would appear that 
so far they have been among the greatest 
beneficiaries of the renewed confidence 
arising out of the passage of the Glas: 
Steagall banking changes. 


Washington 


EVERAL pieces of legislation sched- 
uled to come up for Congressional 
deliberation during the present term hold 
the potentialities of adverse effect upon 
general business; it is not probable, hov- 
ever, that any important acts inimical to 
the current situation will actually become 
effective. The one impending bill fraught 
with most danger is that for the payment 
in full of the veterans’ bonus, which would 
have to be met by extremely heavy bor- 
rowing and would have the inevitable 
result of demoralization of the govert- 
ment bond market. Any argument that 
such payment would materially aid the 
return of prosperity can best be met by 
citing the failure in that respect of the 
50 per cent payment made in 1930. Itis 
not at all unlikely that the bonus paj- 
ment will be voted by both houses of 
Congress, but it would then certainly 
meet a presidential veto, and it is & 
tremely improbable that the bill could 
passed over the veto. i 
So far as the stock exchange inquiry # 
concerned, it is thought that the principal 
aim here is to bring about reforms by the 
exchange authorities themselves rather 
than by the enactment of legislative 
restraints. A Farm Board inquiry 8 
looked for, but nothing tangible expectel. 
Guarantee of bank deposits (comment 
upon last week) will probably not ge 
very far, anti-injunction bill will probably 
pass a Congressional vote, and the home 
loan bill is now expected to be enacted 
in May. 

Presidential policies (on the part of 
potential candidates as well as the preset! 
incumbent) are expected to underg? 
little change prior to the June conver 
tions. Congressional action hereafter * 

(Please turn to page 31) 


THE FINANCIAL WORLD 


Nig 
da 
bo 
ere 
in 
cal 
pel 
to 
has 
In 
lev 
18 
bo 
li 
1s 
re 
en 
| rec 
thi 
Oc 
ae 
th 
se 
wl 
he 
at 
ou 
Al 
= 
| 
1 


Has the Bottom Been Reached? 


lems to which every investor is 

trying to find answer, is ‘has the 
bottom been reached?’’ Deferred hopes 
growing out of the prolonged recessions 
in prices have created a degree of over- 
cautiousness which, until it has been dis- 
pelled, will not find the measure given 
to the stored-up purchasing power that 
has been built up in the last year or so. 
Investors are becoming more and more 
satisfied that securities have reached a 
level of real attraction. The principal 
reason for their not releasing their funds 
is that they are waiting for the ultimate 
bottom. If it were here, could it be recog- 
nized? We have gone beyond the estab- 
lished yardsticks of true values and at 
recent low levels have had to figure in 
emotions. Of what significance are the 
recent constructive changes that have 
been witnessed? Perhaps the answer to 
this important question can be found in 
summarizing them. 


(i of the most important prob- 


Uncle Sam's Efforts 


Ever since the stock market crash in 
October, 1929, which initiated a period of 
prolonged deflation, our government has 
made strenuous efforts to mitigate 
and halt this process. It is generally 
accepted that the period of depression 
through which we are passing at the pre- 
sent time is far worse than any depression 
which this country and the world at large 
has ever before experienced, and its 
magnitude and long duration have obvi- 
ated the effectiveness of remedies tried 
out in previous periods of economic stress. 
Although the stock market break started 


By WILLIAM J. HEALY 


Vice-President, Tue FinanctaL Worip 


the general decline, the real causes lay 
deeper and are to be found in a top heavy 
credit inflation in which this country and 
the rest of the world had indulged during 
the new era of prosperity culminating in 
1929. The ultimate breakdown assumed 
such proportions that it went absolutely 
out of control of those who were re- 
sponsible for the building of that credit 
pyramid. The decline took the form of an 
avalanche, growing with each turn, in- 
creasing in size and gaining momentum 
as it neared the valley of the depression. 

Prominent business leaders called to 
Washington by the President immediately 
after the stock market crash, issued 
optimistic and reassuring statements. 
Under the influence of governmental per- 
suasion, these corporation leaders pledged 
themselves to maintain wages and ex- 
pansion programs in order to insure con- 
tinuance of employment. For a limited 
period this policy could be carried out 
by using up reserves and surplus accumu- 
lated in previous years, but finally they 
had to give way to the increasing forces 
of the general deflationary movement. 
The series of official optimistic statements 
issued subsequently by Washington to 
restore confidence were invariably nulli- 
fied by following economic events and 
finally lost any significance. 

This deflation has moved in a vicious 
circle, or better, a vicious spiral with each 
attempt to cope with changed condi- 
tions aggravating the situation and 
creating further depression through re- 
duction of purchasing power. All econo- 
mies, instituted corporatively or individu- 
ally in order to help things forward, 
had the inevitable result of increasing un- 


employment which in its turn for the 
same reason caused further unemploy- 
ment. 

In the security field, where the decline 
started, the vertical drop in prices at the 
end of 1929 eliminated a substantial num- 
ber of stoeckbuyers who had speculated on 
too thin margins. Others for a year or 
more were carried by their local banks in 
the hope of better prices and final realiza- 
tion without too heavy losses. But both 
groups as a result of reduced income had 
to curtail their expenditures, the second 
group using their surplus funds, if any, 
and current income to pay off loans at 
their banks. The effect of this situation 
was twofold; first, a contraction of con- 
sumers’ demand which previously had 
been pursuing a sharp upward trend and 
maintained industrial activity at a peak; 
secondly, the loading up of banks with 
practically frozen assets, realizable only 
at heavy losses. 


Forced Liquidation 


With no actual or definite change in 
the security price trend occurring, large 
amounts of such investments held by 
banks as collateral had finally to be li- 
quidated, which of course caused a further 
depression in security markets, foreed 
additional liquidations and reacted vio- 
lently on the public’s confidence. The 
banks’ own investments also declined in 
value to such an extent as to impair their 
capital structures. Legal regulations re- 
garding bank investments brought about 
much forced liquidation, especially of 
bonds, and thereby aggravated the de- 

(Please turn to page 26) 


RELATIONSHIP OF SECURITY PRICE TRENDS, MONEY IN CIRCULATION AND BANK CLOSINGS 
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CHRONOLOGICAL KEY: 1. Jan. 2—Four system railroad consolidation plan announced; 2. Mar. 3—Liberty Loan Refunding Bill 
Gyelving $8 billions); 3. May Se York fe ie er rate lowered to 14%%; 4. May 25—New York Stock Exchange Calls for figures on short 


; 5. June 3—Banks reduce stock loan requirements; 6. June 20—Hoover Plan for moratorium on war debts announced; 7. 
credits renewed ($100 millions); 8. Aug. 1—Reserve Banks extend $125 millions credit to Bank of England; 9. 
ed; 11. Oct. 8—New York Rediscount rate raised to 24%; 12. 
ate increase denied rails, but selective rises granted for Rail Loan Pool funds; 14. Nov. 14—Home 
an pool formed; 16. Dec. 23—Moratorium on War Debts authorized; 17. Jan. 25—Reconstruction 


10. Oc 


Oct. 6—National Credit Corporation 


ay to3%%; 13. Oct. 20—Flat 15% frei 
proposed; 15. Dec. 7—Rail 


July 14—German 
Sept. 21—England goes off gold basis; 
t. 15—New York Rediscount rate 


ce Corporation announced; 18. Feb. 3—Railroad Wage Cut agreement; 19. Feb. 10—Anti-Hoarding Drive; Baby Bonds; 20. Feb. 18—Glass- 
Steagall Bill proposed; 21. Feb. 24—New York Rediscount rate lowered to 3%; 22. March 10—Bank of England discount rate cut. 
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Ten Sound Common Stocks 


Allied Chemical 


eneral Foods 


American Tel. & Tel. 


Public Service of N: J. 


American Tobacco 


Reynolds Tobacco 


Cons. Gas of N. Y. 


Standard Oil (N. J.) 


General Electric 


F. W. Woolworth 


HE primary requisites of 
the average individual in planning 
his long term financial program 
include the items of home owner- 
ship, life insurance and adequate 
eash reserves. Beyond this point 
he will accumulate a balanced and 
diversified portfolio of sound 
securities, encompassing such 
categories as bonds, preferred 
stocks, sound common stocks and 
speculative common stocks. This 
presentation of ten sound common 
stocks is offered for consideration 
as part of such a larger program 
and not as a complete program 
in itself. Although two of the 
issues carry a B+ rating in THE 
FrnanciaL Worwp’s Independent 
Appraisals of Listed Stocks, the 
group as a whole is of such quality 
as to warrant a composite A 
rating, and a reasonably well 
assured combined average yield of 
nearly 614 per cent is afforded. 
The selection of the soundest possible 
issues was @ more primary consideration 
than securing the widest possible diversi- 
fication among industries. Nevertheless, 
the list covers quite a broad range despite 
inclusion of two power and light utilities 
and two tobaccos. 


4 Auuiep CuemicaL & Dye is one of the 
major well rounded units of the chemical 
industry, having widely diversified opera- 
tions and controlling extensive raw 
material resources. In the development 
of our industrial machine age of mass 
production, the chemical industry has 
grown into a position of major impor- 
tance underlying, or supporting in some 
manner, almost every other manufac- 
turing industry. It is only natural, 
therefore, that earnings of Allied Chemi- 
eal should have declined more than 50 per 
cent in the past two vears, recent esti- 
mates indicating that the $6 dividend rate 
was just about covered in 1931, compared 
with earnings of $9.77 a share in 1930 and 
$12.60 in 1929. Financial position at the 
close of 1930 was exceedingly strong and 
has undoubtedly been well maintained. 


A American Tet. & TEL., with its 
associated companies comprising the Bell 
System, is far and away the world’s 
largest telephone enterprise and holds the 
more general rank of the world’s greatest 
public utility. Although the company 
has not escaped the effects of the depres- 
sion, its earnings record is one of remark- 
able stability and the $9.05 per share 
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shown for last year was only a moderate 
decline from the $10.44 of 1930. The 
long term record of steady growth in 
amount and scope of service rendered 
may be expected to be resumed in the 
future despite the temporary interruption 
being witnessed at this time. 


4 American Tosacco handles about one- 
third of the cigarette and smoking tobacco 
business, and about one-quarter of the 
plug tobaeco business of the country. 
Aggressive advertising, particularly of the 
Lucky Strike brand of cigarette, has 
placed the company in the forefront of the 
industry where it should be able to main- 
tain its profitable position. The depres- 
sion has not seriously affected earnings of 
this industry, as evidenced by American 
Tobacco’s 1930 net equal to $8.56 a share 
compared with $5.76 in 1929. A moderate 
further increase in profits is expected to 
be reported for last year. 


4 ConsoLIDATED GAs or N. Y. represents 
one of the largest publie utility systems of 
the world, serving the greater part of 
New York City and an extensive portion 
of Westchester County, New York State. 
Contrary to the implication of the title, 
only about one-fifth of gross revenues 
acerue from gas, the other 80 per cent 
coming mostly from electric service. 
Long range expansion plans include inter- 
eonnection with the Niagara~-Hudson 
power system which operates in up-state 
New York. Consolidated earnings have 
been very stable during the depression, 


last year’s net being equal to $4.94 per 
share of common, compared with $5.06 
in 1930 and $5.12 in 1929. The $4 diy. 
dend appears well protected and the 
future holds promise of further growth 
and enhancement in value. 


4 GENERAL ELEcTRIC reported earn} 

for 1931 equal to $1.33 per share 
compared with $1.90 for 1939, 
and reduced the dividend tate 
from $1.60 per annum to §1, 
Cash and marketable securities 
of $122 millions and total current 
assets of $219 millions, compared 
with total current liabilities of $98 
millions, attest the impregnable 
position of the company and its 
ability to weather a much mor 
protracted period of business de 
pression than we have yet wit- 
nessed. As the world’s largest 
manufacturer of electrical equip. 
ment, General Electric is certain 
to share in the further develop- 
ment and extension of the uses of 
electricity, which will unquestion- 
ably constitute an integral part of 
the next cycle of world economic 
development. Thus the present 
deflated market levels of the stock 
have much of attraction to offer 
to the conservative long pull in- 
vestor, even though recovery in 
the electrical equipment business 
may follow only slowly upon 
general improvement in economic 
conditions. 


4 GENERAL Foops may be ranked as the 
dominant factor in the package food field, 
manufacturing and distributing some 8) 
different branded food specialties, of 
which about 20 are internationally ad- 
vertised and distributed. Since 19% 
a comprehensive expansion program has 
been completed to diversify operations 
and strengthen competitive position. 
The earnings record during the depression 
has been very gratifying, profits last year 
after provision for losses on foreign ex 
change having been equal to $3.34 per 
share, compared with $3.63 in 1930 and 
$3.68 in 1929. Working capital increased 
moderately in 1931 and the company’s 
strong financial position leaves little 
question as to maintenance of the present 
$3 dividend rate. 


4Pusric Service or N. J. controls 
properties and facilities which supply 
diversified utility service to about % 
per cent of the population of the stated 
New Jersey. An indicated total of neatly 
3,850,000 persons are reached by one 0 
another of the types of service rend 

and of the total of 423 municipalities 
served, 221 receive electric power 

light, 290 are supplied with gas, and 38 
are reached by traction and bus lines 
The company is closely affiliated with 
United Gas Improvement and Uni 

Corporation, which hold large blocks d 
its stock. The long term record of growth 
in operations and earnings is excellent 
and the present depression is offering 

(Please turn to page 25) 
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Public Ownership Canada 


The steadily mounting deficit of the Canadian National Railways has 
been a matter of growing concern to the Canadian taxpayer, and radical 
changes in the competitive situation between this system and the Can- 


System which, by some curious pro- 

cess of reasoning, many of the lead- 
ing proponents of government ownership 
of railways in the United States have de- 
sided is an outstanding example of suc- 
wssftl public ownership of a public 
utility, is eating up the Canadian 
taxpayers’ money so fast that govern- 
ment leaders last year decided that 
gmething had to be done. Accordingly, 
a group of railroad, government and 
fnancial experts received invitations to 
vrve on an investigating commission 
(variously known as the Royal Commis- 
sion and the Duff Commission) and early 
last December, this commission began its 
work. It does not consist entirely of 
Canadians; two outside experts, Lord 
Ashfield of London, and Leonor Loree, 
president of the Delaware & Hudson, are 
among its members. 


A Major Change? 


In view of the numerous political and 
practical obstacles to complete unifica- 
tion under government guarantees, such 
asweeping change in the status of the two 
great Canadian railroad systems as total 
dimination of competition does not seem 
likely at this time, although it is im- 
possible to predict the recommendations 
of the commission, which are awaited 
with the keenest interest in Canada as 
well as in the United States, where the 
political agitation in favor of government 
ownership of public utilities (including 
railroads), although not yet of alarming 
proportions, is growing. However, the 
exigencies of the present era of govern- 
ment deficits seem certain to foree some 
major change in the status of the Can- 
adian National Railways. Any changes 
which are made will be of interest not 
only to the Canadian taxpayer but also 
to the holders of securities of the Can- 
adian Pacific, since any great change in 
the status of the government owned 
system will affect its privately owned 
competitor. 

The net deficits shown by the Canadian 
National Railways System in recent 
years were as follows: 1927, $34.3 millions; 
1928, $24.7 millions; 1929, $44.8 millions; 
1930, $68.2 millions. These figures pre- 


Ts Canadian National Railways 


adian Pacific now seem assured 


sumably do not include any deductions 
for depreciation, as depreciation is not 
mentioned in the system’s accounts. 
The figures for 1931 are not yet available, 
but in view of the adverse business condi- 
tions which prevailed, a substantial in- 
crease in the deficit will doubtless be 
shown, and the total probably will be 
around $100 millions including the in- 
terest on advances made by the Domin- 
ion Government. Such interest amounted 
to $32 millions in 1930, as against $29.2 
millions in 1929. Unpaid interest on 
advances made by the Dominion Govern- 
ment has been accumulating until, as of 
December 31, 1930, it amounted to $322.1 
millions on loans totaling $604.4 millions. 
In addition to the amount of money the 
Dominion Government is out-of-pocket 
as a result of the system’s operating 
deficits, it has advanced large sums each 
year for new capital expenditures, and 
has guaranteed bonds issued by the sys- 
tem. At the end of 1930, the Dominion’s 
investment in the Canadian National 
Railways as shown by the consolidated 
balance sheet was $1.3 billions. The same 
balance sheet showed a profit and loss 
deficit of $579.7 millions equal to about 
one-quarter of the total stated value of 
the assets of the system. 


Tax Burdens Heavier 


Under present conditions, the citizens 
of Canada are naturally finding it much 
more difficult to carry the burden of 
taxation than in the prosperous years of 
the past decade, and are no longer dis- 
posed to view with equanimity annual 
expenditures at a rate of $100 millions 
or more by the Dominion Government for 
the Canadian National Railways, particu- 
larly since these large investments are 
producing nothing more satisfying than 
rapidly growing accumulations of unpaid 
interest. They are, naturally enough, 
beginning to wonder if the price which 
they are paying for competition in railroad 
transportation is not unreasonably high. 
However, total elimination of competi- 
tion seems politically impossible. 

Competition in railroad transportation 
is a fetish with a large part of the Can- 
adian electorate. Alleged abuses by the 
Canadian Pacific, which had a practical 


monopoly of transportation in a large 
part of the country for a considerable 
period of time following the opening of its 
transcontinental line from Montreal to 
Vancouver in 1887, gave rise to political 
agitation which led to construction of 
numerous railroads under subsidies 
granted by the provincial governments. 
Most of these railroads proved to be white 
elephants. The burden of carrying most 
of these unprofitable lines was eventually 
transferred to the Dominion Government. 
In 1922, the Canadian National Railway 
Company was formed to take over the 
railroad lines owned by the Dominion, 
and in 1923 this company absorbed the 
tottering Grand Trunk Railway. 


Chief Difficulties 


The Canadian National Railway has 
been successful in obtaining a large share 
of the total available business. The one 
very important thing it has not been able 
to do is show profits after deduction of 
fixed charges, in spite of the advantage of 
tax exemption for government owned 
property. There are two fundamental 
reasons for this. First, the system is 
overeapitalized. Second, the duplication 
of facilities and services between the 
Canadian National and the Canadian 
Pacifie has been carried to a point where 
it is impossible for both systems to show 
profits. 

The overeapitalization of the Canadian 
National can be traced back to the un- 
warrantedly large investments made in 
some of the constituent lines. When 
governments foot the bill, large construc- 
tion projects are not often characterized 
by the lowest costs and most efficient 
planning. Some of the lines taken over 
were economically unjustifiable and the 
original capital has been greatly increased 
by government advances. The propo- 
nents of government ownership argue 
that it is not fair to charge against the 
Canadian National deficits caused by 
interest charges on large amounts of 
capital obtained by government loans or 
guarantee in past years. This argument 
begs the question completely. If the 


enterprise can not earn interest on govern- 
ment investment and loans, it is extremely 
(Please turn to page 28) 
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ORE than one-third of the total 
M assets shown by the balance 

sheet of the Coca-Cola Company 
are accounted for by a single item, and 
one word constitutes the bulk of the $24.6 
million valuation of that item. But it is 
a very special word, and undisclosed 
millions of dollars have been spent on it 
during the past 46 years in order to 
familiarize the inhabitants of 78 countries 
with the product which it represents. 
That word is ‘‘Coca-Cola,’” and it is so 
well known that every day 9.5 million 
drinks of the beverage bearing that 
name are sold. In the average soda 
fountain in the United States, it has 
been found, Coca-Cola accounts for ap- 
proximately 36 out of every 100 drinks 
called for. 


Measured in Millions 


Last year 26.7 million gallons of Coca- 
Cola syrup were sold, a decrease of only 
4 per cent from the high point for all 
time established in 1930, and the first 
drop in sales since 1922. Not always 
have sales been measured by the millions, 
however, for in 1886 (the year in which 
Coca-Cola was first placed on the market) 
only 25 gallons were sold. In the 45 
years following, declines were shown by 
only 5 years, and during the past decade 
the average annual increase has been 
about 7% per cent. 

The disadvantage of last year’s 4 per 

eent drop in gallonage sales was more 
' than offset by the lower prices at which 
sugar (a principal ingredient) was avail- 
able. The net result was a 3.7 per cent 
gain in profits and an attainment of a 
new high earnings record, with $11.82 
available per share of common stock as 
against $11.15 a share in 1930. While the 
downward trend evident in 


Coca-Cola’s 
New Peak 


will Coca-Cola 


be able to continue its 


amazing record ? 


By RICHARD J. ANDERSON 


Managing Editor, Tuk Financia, WorRLD 


same period of time Coca-Cola’s gross 
margin of profit per gallon of syrup sold 
increased from 85 cents to 98 cents. 
Thus a 25 per cent decline in the cost of 
sugar was reflected in a 15 per cent ad- 
vance in profit margin. Despite the 
lower costs for raw materials, the com- 
pany has apparently been able to increase 
its selling prices, for five years ago dollar 
sales amounted to $1.42 per gallon of 
syrup, and for last year this figure was 
increased to about $1.51 per gallon. 
So far as retail prices of the company’s 
product are concerned, it is difficult to 
see how lower levels would be affected, 
inasmuch as by far the greatest propor- 
tion is accounted for by sales at the al- 
ready low price of 5 cents a glass. 

Competition is negligible, and Coca- 
Cola has seen 1,100 trade marked drinks 
come and go, with none retaining public 
fancy very long. Agitation for modifica- 
tion of the Volstead Act has brought up 
doubts in some quarters as to the ability 
of the product to retain its hold upon 
the public fancy, in the event that light 
wines and beer were legalized. Of course, 
Coca-Cola was a national institution 
before the advent of the Eighteenth 
Amendment, and in the same year in 
which the Province of Ontario repealed 
its prohibition law, sales in that territory 
actually increased 25 per cent, and have 
continued to grow since. 

The Coca-Cola Company is preponder- 
ently an earnings proposition, and book 
value plays little importance in the 
market position of the stock. At the 
end of 1931, the combined Class A and 
common stocks had a_ tangible book 
value (excluding balance sheet valuation 
of formulae, trademarks, ete., although 
those items undoubtedly possess great 


actual worth) of only $15 
a share; common stock 
earnings, therefor 


amounted to about 79 
per cent of tangible asset 
value. 


Goodwill has been in. 
creased somewhat in each 
recent year, the gains 
since 1927 amounting to 
about $3.9 millions, repre. 
senting amounts paid for 
goodwill of various bot. 
tling plants which have been acquired, 
The company does not capitalize ad. 
vertising expenditures, such cests being 
deducted directly from current earnings, 

The principal items of interest shown 
by the December 31, 1931, balance sheet 
include accounts receivable of only $15 
million (only 3.7 per cent of sales), indi. 
cating that the company’s business js 
conducted practically on a cash basis, 
While there is little probability of in 
ventory losses this year considering the 
present low prices of sugar, a contingent 
reserve of $6.9 millions amounts to % 
per cent of total inventory, which was 
$8 millions. Latter figure was about 20 
per cent of the $40 million sales for the 
year, suggesting that inventory is turned 
over about once in two and a half months. 
An insurance fund of $750,000 appears 
for the first time, as does a reserve of 
$578,888 against contingent foreign ex- 
change losses. This reserve amounts to 
about 7144 per cent of indicated gross 
revenues derived last year from all sub- 
sidiaries (domestic as well as foreign), and 
24 per cent of such net earnings. 


Working Capital Off 


Total current assets at the end of the 
year (including $7.1 millions in cash and 
U. S. Government securities) amounted 
to $17.2 millions; current liabilities (in- 
cluding $2 million reserve for income 
taxes) were $3.2 millions, leaving net 
working capital of $13.9 millions. Ak 
though this is a reduction from the $158 
millions shown a year ago, the compaly 
has been increasing its holdings of its 
own Class A stock (which was distributed 
share for share to common stock owners 
in January, 1929; one million shares 

(Please turn to page 26) 


sugar prices during the past 
several years has been dis- 
tinetly in the company’s favor, 
this situation did not always 
prevail, for in 1920 we find 
the price of refined sugar 
going above 22 cents a pound 
(as against 4 cents at present), 
and more than half of Coca- 
Cola’s year’s earnings wiped 
out by the subsequent decline 
in that commodity. 

In the past five years we 
find that refined sugar has de- 
clined from an average of 6.02 
cents a pound for 1927 to 4.53 
eents for 1931; during the 


1923 


Trend of Coca-Cola’s 
Net Income 


1925 1926 


1927 1929 1931 
$4,529,109 $5,700,994 $7,899,581 $8,403,654 $9,163,155 $10,189,120 $12,758,276 $13,515,535 $14,023,022 
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4 National Biscuit — 


Comparin 


UALIFYING as neither “fish, 

fowl nor flesh,” the specialty 

bakers enjoy a unique category 
in the food industry and it is, perhaps, 
because of this condition that the three 
leaders, National Biscuit, Loose-Wiles 
Biscuit and United Biscuit of America, 
have achieved a high degree in earnings 
stability during the past three years. 
Bakers they are to be sure; but they have 
suffered none of the ill effects of those 
engaged in baking bread and cake, 
while they have benefited to a large 
extent from the low prices of flour, 
sugar, butter and eggs. Food packers 
they are also; but little of the grief of 
competition or price cutting has been 
theirs, and yet they control no avenues 
of distribution which are not available 
to all manufacturers. Ability to main- 
tain earnings and dividends, however, 
has not prevented both the preferred 
and common shares of these strong com- 
panies from dropping to levels where a 
rather attractive yield is available. Is 
1932 to be another prosperous year and, 
ifso, which of the stocks appears to be 
in the most interesting position? 


An Ideal Comparison 


Because of the nature of their business, 
which is confined to the production and 
distribution of packaged crackers and 
allied lines, these three stocks lend them- 
selves to an ideal comparison. National 
Biscuit, the largest and oldest (1898) of 
the three, controls a vast empire of 
bakeries, flour mills, carton plants and 
warehouses spread throughout the United 
States and Canada. Expansion has been 
rapid, both by plant extension and the 
acquisition of smaller companies, and in 


4 United Biscuit — 


By A. WESTON SMITH, Jr. 


Associate Editor, Tue Wortp 


from coast to coast, but within the 
boundaries of the United States. Sticking 
close to the cracker list, it has extended 
its “Sunshine” line and added the 
“Edgemont,” ‘‘Schust’”’ and ‘Tru-Blu” 
lines of biscuits and crackers. A few 
other products, including eandy, are pro- 
duced at several of the company’s 100 
plants, but this division of the business 
has not yet reached important propor- 
tions. United Biscuit, third in point of 
volume and youngest (1927) of the three, 
is not national in the strictest sense, but 
enjoys an extensive coverage for its 200- 
odd specialties from the Atlantic Sea- 
board to as far West as Salt Lake City. 

Strange as it may seem, price cutting 
has never been rampant in this industry, 
despite the fact that each manufacturer 
produces an almost directly comparable 
line. Both Loose-Wiles and United 
produce crackers which are substitutes 
for National’s ‘‘Uneeda,” ‘‘ Nabisco” 
and other lines, but no under-selling of 
disastrous consequences has ever been 
noted in the trade records. Competition 
has proven to be rather the life of the 
business than its death, and each manu- 
facturer has striven toward the improve- 
ment of product and package, without 
sacrificing profit or quality. Gone is the 
cracker barrel of a decade ago, and in its 
place are sanitary cartons, dust-proof, 
moisture-proof and grease-proof. Deco- 
rative cans and glass containers have 
also found a place in the packing of 
crackers, and recently cellophane has 
been used extensively in packaging. Be- 
cause the cracker in itself is both a luxury 
and a necessity, its sales are directly re- 
sponsive to efficient merchandising. Ad- 
vertising, therefore, has played an im- 


4 Loose-Wiles — 


the Biscuit Leaders 


and sales policies, and committed to in- 
creased efficiency in operation. But this 
alone could not curb any downward 
turn in the trend of earnings last year. 

Reference to the statistical comparison 
below, discloses the trend of earnings of 
each of these companies during the past 
five years and how the average for this 
period, which ineludes_ both highly 
prosperous and depression years, has 
covered the dividends paid. Not one 
of these companies reduced its regular 
annual dividend during either 1930 or 
1931, and this is a noteworthy achieve- 
ment in itself. ; 

Considered from the standpoint of 
their financial positions, earnings and 
dividend records and market status, it is 
apparent that National Biscuit continues 
to enjoy the status of the most con- 
servative of the group if only because of 
its unusually strong financial position. 
But both Loose-Wiles and United Biscuit 
should share fully in any turn for the 
better which may come in this division 
of the food industry during the next two 
years. United Biscuit, however, might 
be regarded as being on the threshold of 
a growth which both National and 
Loose-Wiles have already experienced. 


High Grade Preferreds 


To the investor who is seeking truly 
high grade preferred stocks which afford 
attractive yields together with oppor- 
tunities of market enhancement, the 7 
per cent cumulative preferred of the three 
biscuit leaders are worthy of more than 
passing attention. They are all listed 
on the New York Stock Exchange at 
around the following prices: 


recent years output has been diversified portant part in creating demand for this Price Earned 
by means of the addition of allied lines type of food, and in sustaining volume om Deen = at 
such as bread and cake, Shredded Wheat, demand once it has been developed. Loose- Wiles } 

Wheatsworth cereals and McLaren ice It is probably because of the fact that | 7% sag ang 6.2% 120 $53.36 
ream cones. Loose-Wiles, second in there is business enough for all three of a... a 5.6 Not 79.58 
size and age (1912), has also found ex- these specialty bakers that severe compe- *United Biscuit 

pansion through acquisitions a profit- tition has never been witnessed. Each — 7% cum.conv.. 90 7.7 110 116.98 


able policy, and thus extended its realm 


one is progressive in its merchandising 


*Convertible into 2 4% shares of common. 


COMPARATIVE POSITION OF THE THREE BISCUIT LEADERS 


LOOSE-WILES NATIONAL BISCUIT UNITED BISCUIT . 
CAPITALIZATION: Dec. 31, 1931 Dec. 31, 1930 Dee. 31, 1931 Dee. 31, 1930 Dec. 31, 1931 Dec. 31, 1930 
$571,000 $930,000 None None $3,360,000 $3,520,000 
Preferred Stock (7% cum.).......... 3,714,200 3,871,300 $24,804,500 1,519,800 1,579,800 
$25 Par $ ‘ar o Par- 
547,991 shs. 548,303 shs. 6,286,238 shs, 6,206,787 shs. 450,325 shs. 470,766 shs. 
FINANCIAL POSITION: 
Liabilities... 1,866,371 2,206,650 8,034,644 8,607,834 725,240 786,640 
Net Working Capital........... $6,133,706 $7,058,839 $35,867 ,982 $38,796 964 $2,768,754 $2,831,422 
Cash and Marketable Securities... ... 2,404,305 2,910,629 31,592,102 32,965,601 797,401 696,343 
ia 3,022,244 3,457,384 7,750,108 8,999,908 1,462,429 1,670,286 
EARNINGS AND DIVIDENDS: Earned per Share Dividend Paid Earned per Share Dividends Paid Earned per Share Dividends Paid 
4.07 1.60 2.92 2.80 3.02 $1.60 
4.00 2.90 3.41 3.30 4.01 1.60 
3.14 3.00 2.86 2.80 3.71 2.00 
Year ... $3.85 $2.13 $3.06 $2.86 $3.57 $1.70 
STATISTICAL POSITION: 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 


“Bond 


THE WEEK IN BONDS 


1930 1931 1932 


Average 
Kond 
Prices 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


Average 


Prices 


95 


Prices 


1932 


75 


epee 


70 


New 
Offerings 
(000,000) 


50 


KEY; Average 40 Bonds, 


40 


10 


+ Commercial Paper, === New Offerings (Daily Average) 


$$ 


sensational nature, tended to ob- 
seure other developments in the 
bond market last week. Sharp declines 
in Kreuger & Toll secured debenture 5s, 
1959, International Match debenture 5s, 
1947, and convertible 5s, 1941, were 
inevitable results of the tragedy. The 
obligations of the Scandinavian Govern- 
ments also sold off quite sharply on the 
news, and a number of other foreign bonds 
appeared to be sympathetically affected. 
German Government bonds were an ex- 
ception, the market for these issues show- 
ing improvement on the favorable results 
of the German presidential election. 
However, after the initial slump in the 
bonds in the Kreuger group on the first 
day after publication of the news of the 
suicide, these securities found support 
at levels about 10 to 15 points below their 
closing prices for the preceding week. 
Such extremely unfortunate develop- 
ments as the Kreuger suicide are bound 


T= Kreuger incident, because of its 


Edited by GEORGE H. DIMON 


to have adverse effects upon sentiment, 
but in general, it may be said that the 
bond market made a reasonably satisfac- 
tory showing in the face of the news. If 
it had come three or four months ago, the 
unsettlement in the bond market would 
undoubtedly have been much more pro- 
nounced. Furthermore, 9ne should not 
overlook the fact that a reaction, which 
was only in the normal course of events 
after the sharp advance which started 
around the middle of February, was al- 
ready under way when the news of the 
death of the Match King appeared. It 
was, of course, most unfortunate that 
such an event should have provided a 
check to the inereasing confidence in the 
future course of bond prices, but its re- 
sults would probably have been much 
worse in a time of unrestrained pessimism. 

Evidences of continued liquidation of 
corporation bonds by commercial banks 
probably deserve more serious considera- 
tion than sensational news, the influence 


of which is presumably only temporary, 
Holdings of bonds other than U. 8. Gov 
ernment securities as shown by statistics 
for the reporting member banks of the 
Federal System (representing about 
per cent of the banking resources of the 
country) declined about $300 millions in 
the last six months of 1931, and a furthe 
$150 millions in the first five weeks of 
the current year. Subsequent reports 
showed a marked slowing down in the 
rate of decline in corporation bond holi- 
ings in February, but the latest report, 
that for the week ended March 9, showel 
a decline of $28 millions, and a net redue- 
tion in holdings of securities other tha 
government bonds of $600 millions « 
compared with the corresponding date in 
1931. The showing for a single week isno! 
a matter for concern, but if subsequett 
reports show a continuance of the decline 
there would be unavoidable inferences 
an unfavorable nature. Consequently, 
weekly reports will bear watching. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 
Blackstone Valley Gas & Electric Co 
California, State of 
New Haven, City of 
New York Steam Corp 
Union County, N. J 
Virginia Public Service Co 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 


Cauca Valley (Dept. of) Colombia 
Central American Plantations Curp 
Cities Service Co 

Equitable Office Bid¢. Corp 


Franklin Mortgage Co. (Columbus, O.).. . 


Havana, City of 
Havana, City of. 
Keith Railway Equipment Co 
Playhouse Co 


NOTE: 


. coll. trust 7s 


equip. trust coll. 7s“*B’’......... 1935 


Interest Offering 
Date Price Basis 


91% 


Amount 

Offered 
$2,000,000 
1,225,000 
2,500,000 
8,700,000 
2,787,000 
2,000,000 


& 


Date 
Payable 
April 1, 198 


ril 1 


Entire 


Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4 American Bank Note — 


Reconstruction 
Beneficiary 


AA 


present position in relation to the 

upward curve in the economic 
eyele may he subject to considerable re- 
vision over the next few months, it would 
seem that the period of financial and 
industrial convalescence can not be far 
distant, if, indeed, this stage in the cycle 
has not already been reached. Clearing 
up the débris left in the wake of each 
economic storm is a necessary preamble to 
an era of prosperity, and it is usually 
characterized by widespread realignments 
in corporate control and capital struc- 
tures, receiverships and reorganizations 
and a flood of new security offerings, from 
corporations as well as local, State and 
Federal governments. From the stand- 
point of corporate profits, such a period 
differs little from a depression, as volume 
of business remains small and red ink is 
much in demand. The exception to 
this is the business of American Bank 
Note, as the beginning of the period of 
industrial recuperation but slightly ante- 
dates increased operations and profits 
for this company. 


Arent efforts at charting our 


An Engraving Monopoly 


American Bank Note controls the great 
majority of the business of printing and 
engraving corporation securities in this 
country, and to a lesser extent in Canada 
and England. In addition to supplying 
the bulk of our corporations with stock 
and bond requirements, the company 
makes paper currency, postage and reve- 
nue stamps, and commercial paper for the 
account of many foreign governments 
and institutions. Due to the peculiar 
character of this business and the neces- 
sity for a high degree of confidence in 
management, competition is not as im- 


portant a factor as it is in the 
average industrial enterprise. This 
counterbalances to some extent the 


fact that the company exercises 
practically no control over demand for its 
products. The nature of its business was 
summed up by the president of the com- 
pany in the annual report to stockholders 
a short time ago. ‘‘The new demand, when 
it comes, may be quick and exacting. We 
are thoroughly prepared to meet it but 
we have nothing to sell for which we can 
ourselves create a demand.” 


A ‘’Reverse-Split’’ Era 


Some evidences of post-depression 
financial operations from which the com- 
pany stands to benefit have already 
appeared. One of the first has to do with 
the necessity of many corporations to 
bring their junior capitalization in line 
with changed conditions. This is usually 
accomplished by so-called reverse splits, 
whereby a smaller amount of new shares 
are issued in exchange for old stock. This 
move has been initiated by Electric Bond 
& Share and it probably is the forerunner 
of numerous similar capital readjustments 
which will take place over the near term 
future. Reorganization of defunct cor- 
porations, which has been delayed by 
financial uncertainties attending the de- 
pression, should be speeded up by an 
improvement in the security markets, and 
this of course will mean the issuance of a 
large volume of new stocks and bonds of 
the reorganized units. While this business 
does not compare favorably with the 
volume of new security offerings during 
normal times, it nevertheless is a sustain- 
ing factor. The rapid rise in bond prices 
witnessed during the past few weeks 
lends considerable assurance to new senior 

financing, both governmental 


and industrial, which is al- 
ready impending; and _ the 
tendency for corporations to 
issue bonds of smaller denomi- 
nation would also seem to por- 
tend greater activity in the 
plants of the American Bank 
Note Company. 

Current deflated levels of the 
company’s common stock (the 
issue sold above 150 in both 
1928 and 1929) reflects the dras- 
tic curtailment in operations 
and profits during the past two 
years. In respect of orders re- 
ceived and profits made, 1931 
was the poorest in thirteen 
years. Following a year of rec- 
ord profits in 1929 when earn- 
ings rose to $4.77 per common 
share, a decline in operations 
and earnings set in which 
gathered momentum as the de- 
pression progressed, the 1931 
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exhibit revealing a net loss of $119,637 
before preferred and common dividend 
payments, which was increased to $1.7 
millions after such payments. Operations 
during the first nine months of last year 
were fairly satisfactory, the company hav- 
ing earned the entire preferred dividend 
during the period with something to spare 


- for the common. However, the sharp drop 


of the pound sterling and the Canadian 
dollar made it necessary to take profits 
from foreign subsidiaries at a large dis- 
count during the last quarter and there 
was a further loss at the year end due to 
calculation of current assets of foreign 
subsidiaries in these currencies at the 
exchange rates then prevailing. Loss in 
exchange for the year amounted to 
$274,185, turning a net operating profit 
of $154,548 into a deficit of $119,637, 
which was increased to $389,376 after 
preferred dividend payments, bringing 
deficit on the common stock to 59 cents 
per share for the year. 

Although net working capital was re- 
duced from $7.6 millions to $5.5 millions 
during the year, present amount appears 
ample for normal requirements. Total 
current assets at the end of last year 
amounted to $6.7 millions, of which $2.1 
millions consisted of United States and 
Canadian government securities (at mar- 
ket values as of December 31, 1931), or 
nearly twice total current liabilities of 
$1.1 million. Operating loss and pay- 
ment of $1.6 million in preferred and 
common dividends reduced surplus from 
$7.7 millions to $5.5 millions in 1931, the 
first time the company has been forced 
to dip into surplus for more than a decade. 


Dividend Record 


Dividends on American Bank Note 
common were maintained at the $2 per 
annum rate since the first quarter of 1927, 
when the rate was advanced from $1.60, 
and in addition cash extras of $1 per share 
were paid in each year from 1926 to 1930. 
The extra was omitted in December of 
last year, however, and at a recent meet- 
ing of directors, action on the regular 
quarterly disbursement was deferred. In 
this connection, President Woodhull 
stated: ‘‘ Drastic economies have been and 
are being put into force. As soon as these 
economies, coupled with any renewal of 
business, reflect themselves in our cash 
position, the matter of some dividend on 
the common stock will be reconsidered.” 
In view of the prospects for improved 
business over the reasonably near future, 
it would seem that resumption of divi- 
dends on the stock should not be unduly 
prolonged. 
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These reviews 


were written immediately preceding closing time of this issue 
The ratings “A,” “B," “C," “D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Allied Chemical 4 “B+” 


The coming report of Alhed Chemical 
will show considerable shrinkage in its 
large portfolio of securities, which could 
hardly be otherwise with the conditions 
prevailing. It is expected that earnings 
will cover the $6 dividend despite the 
demoralized condition of the market for 
soda-ash, one of its principal products. A 
moderately improved schedule of prices 
in the current year is expected to allow 
a better showing being made, on which 
basis the 8 per cent return the stock offers 
attracts attention because of the strong 
working capital position of the company. 


Passing of American & Foreign Power 
preferred is blamed on non-convertibility 
of funds in foreign countries. 


American Ice 4 “C+” 


Considering the extent of competition 
created by mechanical refrigeration, the 
drop of only 1 per cent in tonnage sales by 
American Ice from the record year 1930 
is a very satisfactory showing. Earnings 
were down to $3.55 a share from $3.93 
in 1930, but seventeen cents earned in the 
last quarter compare with a loss of seven 
cents in the corresponding period of the 
preceeding year. Mild weather helped 
during the early months of this year. 
Harvesting of natural ice due to the open 
winter has been considerably limited 
with the cut in many sections not more 
than 60 per cent of normal. This should 
increase the demands during the summer 
months from companies that ordinarily 
ean depend on the loca! ice cuttings of the 
winter months. 


American Locomotive deficit of $3.9 millions 
compares with profits of the same amount 
in 1930. 


American Tel. & Tel. 4 “4” 


One of the largest losses of telepliones in 
use for the first two months of this year 
does not necessarily endanger the divi- 
dend. A decrease of 190,000 phones in 
January and February contrasts with the 
292,000 lost during 1931, an average of 
24,400 monthly. The 1931 report showed 
about $2 millions in net derived from di- 
vidends in excess of the same sources in 
the preceding year. By shifting current 
assets of a temporary investment type to 
permanent investments, considerable lati- 
tude is given directors in arriving at a 
dividend decision. Having $289 miilions 
of eash assets, or about $16 a share, a few 
pennies short of the required amount for 
established dividends could comfortably 
be met during stress periods if so de- 
cided. The Western Electric subsidiary 
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reported earnings of $1.80 for 1931 against 
$2.60 in 1930 out of sales that dropped to 
$229 millions from $362 millions. Cash 
and marketable securities were down $3.6 
millions but as an offset notes and ac- 
counts payable were reduced nearly 
$21 millions. The usual $10 millions were 
added to depreciation reserves. The net 
profit on the smaller sales was 4.0 per 
cent compared with 3.4 per cent in 1930. 


Beech-Nut’s profit margin ratio was 11.03 
per cent in 1931 compared with 5.99 per 
cent in the depression year of 1921. 


Bethlehem Steel 4 “C4” 


The much-talked-of bonus plan of Bethle- 
hem Steel carried no benefits to officers 
since July 1 of last year, as revealed in the 
annual report. Prior to that date $397,- 
364 had been paid out. To deduct 
funded debt and preferred stock at par 
would leave about $94 a share for the 
common in the plant and property ac- 
count which, after depreciation charges, 
was carried at $531 millions. The volume 
of business showed orders for 2.4 million 
gross tons of the value of $159.6 millions, 
or $66.30 a ton. This compares with 3.55 
million tons and value of $241.3 millions, 
or $67.90 a ton in 1930. Stockholders had 
inereased to 92,077 from 83,160 at the 
close of the preceding year. 


Bethlehem preferred with a 12 per cent 
relurn reflects doubts. 


Borden 4 “B+” 


A drop of 17.6 per cent in dollar sales 
and 8 per cent in volume sales reduced 
earnings of Borden to $3.82 a share 
before deductions for profit sharing plans. 
After these deductions earnings were at 
the rate of $3.66 compared with $4.84 
in 1930. After generous allowances for 
reserves the company reported a strength- 
ened financial position with cash up 
$5.2 millions, notes payable reduced 
$4.8 millions and accounts payable cut 
down $2.6 millions. On the strength of 
this showing $3 dividend appears reason- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Federal Water Ser.““A”.D to C 


International Match pfd.B+ to C + 
Kreuger & Toll C to D+ 


ably safe, and the yield of 7.5 per cent is 
attractive. 


The 81 cents a share reported by Borg. 
Warner included 38 cents a share from pro. 
ceeds of life-insurance policies. 


Burroughs Adding Machine 4 


Net income of Burroughs was cut from 
$7.5 millions to $4.0 millions, leaving a 
deficit of $864,864 after payment of 193] 
dividends. Cash was reduced about $2 
millions with over $4 millions remaining, 
but an unusually strong liquid asset posi- 
tion was maintained in the large holdings 
of securities. Cash and _ securities at 
market prices amounted to $16.8 millions 
to cover current liabilities of $1.5 million 
over 11 times. Current assets of over $29 
millions represented a ratio of nearly 19 to 
1. Last year’s earning rate covers the 
present dividend by the scant margin of 
two cents and unless improvement takes 
place a dip into reserves will be necessary 
if the present dividend is to be main- 
tained. 


Columbia Gas reduced operating expenses 
$4.3 millions but net dropped to $1.42 4 
share. 


Corn Products 4 “By 


Reporting earnings of $3.54 a share for 
1931 against $4.86 in 1930, Corn Produets 
Refining did not deduct $1 million net 
loss on sale of securities which would have 
reduced the earnings rate to $3.13 a share. 
This amount was charged to reserves 
previously accrued. The 1930 earnings 
included $99,014 profits from securities 
sold (about 4 cents a share). Cash and 
marketable securities of $35.5 millions 
amount to $14 a share of common stock. 
Having reported $2.47 a share for the nine 
months, the earnings in the last quarter 
at the rate of $1.07 were sufficient to cover 
dividends by a comfortable margin, and 
if this improvement continues there 
would be little reason to doubt the secur 
ity of the dividend. 


Strength in Crea Carpet is based on saleq 
Newport plant for $400,000 cash. 


Equitable Building 4 “ct 
February net profits of $179,361 fot 
Equitable Office Building were down from 
$195,621 in the same month last yeah 
or a drop of 8.3 per cent. For the te 
months ended February, $2.03 a shat 
was earned or an average monthly rt 
of 20.3 cents. Yielding 14 per cent the 
stock indicates the shortage for dividends 
and this is not helped to any extent by Hf 
over-abundant supply of office spat 
downtown where owners are making 
eral concessions in order to get and h 
tenants. 
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General Foods a “B+” 
Total net income of General Foods last 
year dropped only 4.88 per cent, realizing 
$3.4 a share on the common stock as 

‘inst $3-63 in the preceding year. 
Marketable securities increased from 
$1.8 million to $3.3 millions, with the 
iatter taking into account a reserve de- 
juction of $1.3 million to bring security 
holdings down to present market levels. 
The cash position was also strengthened 
by nearly $2 millions, and the ratio of 
qurrent assets to current liabilities rose 
to 6.7-to-l, compared with 5.3-to-1 at 
the close of the previous period. Al- 
though the dividend coverage has been 
lowered, there does not appear any real 
danger of the $3 rate being interfered 
with, on which basis the stock is return- 
ing close to 8 per cent. 


General Railway Signal has instituted 
installment purchases with monthly pay- 
ments equal to the savings affected by its 
mechanical devices. 


International Nickel 4 “C+” 


Of the 73 million pounds world con- 
sumption of nickel last year, 55.7 million 
pounds were furnished by International 
Nickel. Earnings were at the rate of 22 
eents a share against 67 cents a share in 
1930; dividend payments in total amount 
of 45 cents a share required the payment 
of $6.6 millions, resulting in a deficit of 
$3.4 millions from the year’s operations. 
A marked drop in the cash position in 
the year is to be noted, falling to $3.1 
nillions from $10 millions, which includes 
government securities held. Total cur- 
rent assets of $29.2 millions compared 
with $37.2 millions in 1930 and current 
liabilities at $3.8 millions were reduced 
from $7.1 millions. The recent strength 
in the stock has been credited to Canadian 
buying. 


International Silver, below 20, sells for 
one-half the equivalent of cash and govern- 
ment securities, and less than half of in- 
ventories. 


International Tel. & Tel. | 


Breaking an uninterrupted dividend ree- 
ord since 1920, International Telephone 
passed the payment due at this time. 
Earnings for 1931 were at the rate of 


A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group % 
Il.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


$1.20 a share, or just double the rate of 
payment that was omitted. This action 
was forced upon directors because of the 
acute unsettlement abroad with exchange 
losses amounting to nearly 40 cents a 
share, which were deducted from surplus. 
Having earned 17 cents a share in the 
last quarter of 1931, the company reports 
that the current rate is in excess of that 
of the last two quarters of 1931. It is 
expected that the company will repur- 
chase the 400,000 shares given to Kreuger 
& Toll in payment for Erickson Tele- 
phone properties. 


International Printing Ink reports net loss 
of $333,214 caused by a loss of $390,750 
on foreign exchange. 


Interstate Dept. Stores 


An inerease in net sales from $21.8 
millions to $25.2 millions was of little 
help with operating costs mounting, and 
only $1.75 a share on the common stock 
was earned instead of the $2.03 in 1930. 
The directors deferred action on the $2 
dividend until results for the first six 
months of the current year are known, 
when a semi-annual inventory will be 
taken and dividends, if any, adjusted to 
the earning rate. Though $1.75 was 
earned it was necessary to make surplus 
adjustments that eliminated the earned 
surplus out of which dividends are paid. 
The company carries 29,900 shares of its 
own stock in the balance sheet at cost, 
$617,757, which at current prices is 
worth less than $180,000. 


Kelvinator refrigerator shipments in Febru- 
ary were 66 per cent greater than January, 
and 129 per cent ahead of February in 1930. 


Liggett & Myers 
Following the drop in comparative sales 
in 1931, Liggett & Myers reports sales of 
Chesterfields doing better than holding 
their ‘own with all other brands so far 
this year. With $6.87 a share to cover 
the $1 extra and $4 regular dividends last 
year, the yield of close to 9 per cent is 
unusual if the above trend can be con- 
tinued. It is difficult to visualize con- 
ditions that might change the more 
favorable outlook, and with reduced 
bonus payments a greater portion of 
earnings will accrue to the stocks and 
take care of dividends with ample cover- 
age. The stock is selling now for only 
eight times last year’s earnings, whereas 
in 1930 it commanded a price fourteen 
times that year’s earnings. 


Loft’s sales are showing consecutive ine 
creases with February up 12.1 per cent 
over last year. 


Marlin Rockwell “C+” 


Marlin Rockwell found the need for ad- 
justing its dividend down to $1 from $2 
paid formerly. It is not difficult to find 
reason for this change of rate in the div- 
idend, for a net deficit of $23,000 was re- 
ported last year. Whether or not directors 
decide to change this rate at the next 
meeting is uncertain, but they have 
plenty of material with which to be 
generous if they decide to follow this 
course. The latest balance sheet showed 
a working capital ratio of nearly 20-to-1, 
and cash and equivalent amounted to 
$10.50 a share on the 364,000 shares 
which have the sole call on earnings. 
Having enough cash to fully cover the 
current market price, it will depend on 
whether business returns to normal pro- 
portions to decide what constitutes its 
value, for nearly $1 million was earned 
in 1930 and close to $3 millions in 1929 
from its three plants which manufacture 
steel ball bearings. 


Steel orders on new Ford may permit 
National Steel to restore the $2 dividend 
instead of the $1 rate now being paid. 


National Surety “C+” 


The report of National Surety for 1931 
shows a profit of $418,420 after expenses, 
(Please turn to page 24) 
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CORPORATE EARNINGS BAROMETER 


Current 


Future 
Earnings Earnings 
Compare ed Com pared 
Year Ago 


Amusements 

Automobile, Passenger pe 
Automobile,Commercial 

{Coppers..... 

Equipment. . . . 


Fertilizer. ......... 


Nore: No Changes from last week. 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Electrical Equipment 
Companies . . . . 
GLeather and Shoes... 
Machinery and Tools . .B 
(Merchandisers... .. . 
Office Equipment ... 
Goil .. 
QPublic Utilities ......D¢ 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Railroad Equipment. . 
GSteel ... 


QGTire and Rubber... .. 


@ ‘Seasonal trend. 


be EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


vised as warranted by developments. 
present as a base. 


af co) 7 The left hand indicator shows by its 
rporate earnings as compared with their respective positions one year ago. 


sition above or below horizontal (or neutral), the current status 
é he right hand indicator is a forecast of future earnings, using the 
This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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Opportunities 


for the 
Bond 


Buyer 


By RALPH E. BACH 


Editorial Staff, Tux Financia 


the past month has been the con- 

tinued strength in bond prices and 
has been an important factor contrib- 
uting to an improved confidence toward 
business prospects despite the absence 
of tangible signs of actual trade expansion. 
With the cessation of necessitous and 
frightened liquidation coupled with the 
various measures which have served to 
strengthen the country’s credit resources, 
it would appear that the foundation has 
been laid for further improvement in 
the bond market, interrupted, of course, 
by periodic reactions but with the under- 
lying trend toward higher levels. The 
increased purchasing power of the dollar 
is directing greater attention to the value 
of fixed incomes which can be purchased 
at bargain levels at the present time. 
Seldom has the bond buyer been offered 
so many attractive opportunities to 
purchase high grade issues at liberal dis- 
counts from parity to afford an attractive 
return, but while this is true proper selec- 
tion must be exercised in order to confine 
commitments to the obligations of those 
companies which should be among the 
first to reflect an improving business 
trend. The five bonds described herein 
qualify as good investment media and 
in addition to yielding a satisfactory 
income return, offer prospects of market 
enhancement in eventual approach to 
parity. They are all listed on the New 
York Stock Exchange, with the exception 
of Pacific Power & Light 5s, 1955, which 
are on the New York Curb Exchange. 


"Tie outstanding development of 


Auuis-CHALMERS, engaged in the man- 
ufacture of electrical, industrial and agri- 
cultural machinery reported net income 
of $1,256,431 for 1931, a rather sharp 
decline from the $3,604,609 reported in 
the preceding year but a satisfactory 
showing when consideration is given to 
the very poor business situation with 
which the company had .to contend. 
Despite the drop in income, however, the 
company was able to show interest re- 
quirements on its $15 millions of de- 
benture 5s due in 1937 covered about 2.5 
times. The latter issue is the company’s 
only funded indebtedness and the strong 
position of this issue is indicated by the 
fact that total current assets at the end 
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of last year were nearly twice the amount 
of the outstanding bonds. Earnings of 
the company with the exception of the 
last two years have shown a generally 
upward trend, reaching a peak in 1929 
when the amount available for interest 
requirements totaled 6.3 times. Advan- 
tage has been taken of prevailing condi- 
tions in the past two years to expand and 
consolidate the company’s widespread 
activities through the acquisition of other 
units, principally in the electrical equip- 
ment field which were acquired on favor- 
able terms and the company is unusually 
well situated to take advantage of any 
improvement in general business condi- 
tions which materializes.! The company 
serves a wide variety of major industries 
and accordingly volume of business re- 
flects quite accurately the prevailing 
state of industrial activity. The de- 
benture 5s are currently quoted around 
88 to yield a current return of 5.7 per 
cent. 


At antic is another of the 
strongly situated industrial companies 
which had net working capital at the close 
of last year several times in excess of the 
amount of bonds outstanding. An issue 
of $14 millions of debenture 5s due in 
1937 constituted the company’s only 
direct funded debt while net working 
capital at the end of 1931 totaled $35 
millions, $6 millions of which rep.esented 
eash. Operations last year were handi- 
capped by low prices for crude and re- 
fined products which resulted in a sharp 
drop in reported net income to $513,750 
from $2.7 millions in the preceding year. 
However, since the middle of last year 
the company has been favored by an 
improving price trend which has con- 
tinued to date and which has consider- 
ably brightened the outlook for increased 
profits in the current year. Originally 
one of the Standard Oil group, Atlantic 
Refining is now one of the leading inde- 
pendent oil units operating in all branche ; 
of the industry with distributing activi- 
ties concentrated largely along the rela- 
tively congested Eastern seaboard, the 
area of greatest demand for oil products. 
Despite the drop in net income last year 
interest requirements were earned several 
times over and the debenture 5s selling 


around 91 to yield a current return of 55 


per cent qualify as an attractive in 
ment medium. 


YEORGIA PowWER is one of the important 
units of the Commonwealth & Southern 
system and together with its Subsidiaries 
supplies electric light and power to 360 
cities and towns, chief of which are 
Atlanta, Macon, Augusta, Rome, Bruns. 
wick, Columbus, and Athens, Ga, In 
addition electric service on a wholesale 
basis is furnished to a number of com- 
munities and miscellaneous utility sep. 
vices are supplied on a minor sgeale 
Klectrie properties form a single intep. 
connected system and are also inter. 
connected with other subsidiaries of the 
Commonwealth & Southern group, 
Funded debt of $98 millions is in reason. 
able ratio to total capitalization with 
fixed charges earned last year 2.16 times, 
With the exception of a small amount of 
subsidiary debt, principal funded obliga. 
tion consists of an issue of first and re. 
funding mortgage bonds 5 per cent series 
due in 1967 which are currently quoted 
around 88 to yield 5.7 per cent. Financial 
position is satisfactory and company has 
no near term maturities. 


Paciric Power & Liaur, an operating 
unit supplying electricity to about 13 
communities in Oregon and Washington 
and controlled by American Power & 
Light Company, has exhibited a steady 
expansion in gross revenues in the past 
decade, reaching a peak in 1931. Net 
income has, likewise pursued a generally 
upward trend, attaining a maximum of 
$874,441 last year. Total funded debt 
of the company consists of an issue of 
$20.5 millions of first mortgage and prior 
lien 5s due 1955 which is secured by a first 
mortgage on all fixed property valued in 
the neighborhood of $32 millions. Fixed 
charges have been consistently covered 
by satisfactory margins, the coverage 
last year being 1.77 times. Selling around 
82 the issue affords a current return of 
6.1 per cent. 


PENNSYLVANIA PoweER & LIGHT Was 
another strong utility unit reporting 
greater earnings last year than in 1930. 
The company which is controlled by 
Lehigh Power Securities Corporation, 4 
subsidiary of National Power & Light 
Company, supplies electricity to ll 
communities, of which twenty-seven are 
also supplied with gas, in eastern Pent 
sylvania showed net income of $10.5 miF 
lions for 1931 as compared with net 0 
$9.3 millions in the preceding yea. 
Principal funded debt comprises an ‘ssi 
of $121 millions first mortgage 41s due 
in 1981 which is secured by a first mort 
gage on all fixed property. Earnings 
the company have pursued a generally 
upward trend since 1922 and 
charges, always covered by a liber 
margin, were earned 2.62 times in 1931. 
The issue is currently selling around % 
to yield a current return of 5.2 per cent 
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has been setting its sails to catch 

what wind is stirring in the present 
lll in trade, and has been scraping off 
the barnacles of unnecessary expenses 
which have been retarding its course on 
the sea of earnings. The budget has 
become a vital gauge now that the stern 
era of actual necessities is confronted. 
No longer is small business an Alice in 
Wonderland, ambling around in an 
iridescent maze and dreaming of new and 
greater empires to conquer, but it has 
gotten down to brass tacks. Small busi- 
ness, unencumbered with excessive trim- 
mings which in this period of drastic 
deflation have developed into heavy 
shackles for the Titans of industry, is in a 
nuch better position to adjust itself to a 
point where it can resume progress. 
Even if the gains are small which have 
been secured through this process of 
balancing its expenditures to the avail- 
able income obtainable, it at least has 
succeeded in assuring its solvency in a 
critical period and has put itself in direct 
line to benefit quickly from any business 
recovery. 


Pins some time now, small business 


There can be no more sound policy 
practised than paring down ex- 
penses to existing trade volume, 
whether a business is large or small, 
and that applies not only to the 
operating end of a business but also 
with equal force to its capital struc- 
ture. Net earnings, however small, 
make a much more pleasing exhibit 
than discouraging numerals posted 
in red ink. 


[DEFLATION has been widespread. 
Corporation earnings and property 
values have undergone a terrific shrink- 
age. In the securities of our leading ex- 
change they have dwindled to 25 per 
cent of what a few years ago was con- 
sidered a normal valuation base. Its 
repercussion has been as severely reflected 
in incomes and purchasing power and the 
only practical method to overcome this 
sethack is to meet it squarely with a 
similar deflation in the fixed capital 
structure. Where in 1929 and previous 
years, prosperity was capitalized by 
Increasing outstanding capital stock, it 
how becomes a necessity to contract it 
back again to normal and conservative 
Proportions. Unless this is done, large 
corporations will find it difficult to keep 
In the black. Small business is under 
no such compulsion for it has this problem 
In &@ much less degree. 


While the large corporations have 
been reluctant to meet this necessity 
squarely, yet the movement in this 
direction is gaining momentum. 
One company after another is ap- 
prising stockholders of measures for 
their approval that will bring capital 
Structures back to a place where 
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profits can 
be shown and 
a speedier 
course to the 
resumption 
of dividends 
pursued. 


HIS trend is very encouraging. It is 

but taking a forward step to get in 
line with existing conditions. So far as 
the stockholders are concerned, execu- 
tives need not entertain any qualms of 
conscience. If it has been a mistake to 
have generously anticipated a great 
period of prosperity it should be frankly 
avowed. To reduce capital by contract- 
ing the shares issued and outstanding is 
in itself purely a bookkeeping item, for in 
no manner or form does this impair the 
shareholders’ equities. Whether a stock- 
holder has a hundred shares or ten shares, 
in neither case will the total amount to 
more than the property is worth. If 100 
shares sell for $2 a share (or a total of 
$200) and capitalization is reduced to one 
share for ten, the total market value at 
$20 a share remains still at $200. 


But the change is no longer a book- 
keeping item when it is applied to 
the current business conditions. It 
then becomesanadjustment through 
contraction within the scope of 
earnings instead of spreading capital 
to a point where profits distribut- 
able as dividends become too thin 
for payments. This does not put 
money into shareholders purses. 


N ANOTHER direction can paring 

down of outstanding capital prove of 
great benefit to shareholders without in 
any way depriving them of their equities, 
and that is by creating higher market 
values for their holdings, since nothing 
has more favorable effects upon prices 
than dividends and a showing of sub- 
stantial per share earnings. A corpora- 
tion showing a net income of $100,000 
could hardly disburse this amount in 
dividends on 1,000,000 shares, for the net 
of 10 cents per share is too small; but if 
capital consisted of only 100,000 shares, 
such earnings would represent $1 a share 
and could be disbursed with the result 
that the stock, rated as a dividend payer, 
would command a higher price than one 
unable to pay anything and would also 
be more acceptable as collateral for bank 
loans. These are but a few of the reasons 
why corporations should get their capital 
structure down to better conformance 
with the present economic conditions. 


As small business is rapidly adjust- 
ing itself so that it can safely navi- 
gate the trade stream, so can big 
business further spur on its progress 
if it follows the example of casting 
overboard its surplus weight. 


Present 
Opportunities 


Fixed rates of income at which 
funds can now be employed 
for a period of years, are very 
high in contrast with rates of 
recent years. 


There are many unusually 
attractive opportunities avail- 
able at this time for conserva- 
tive investment in bonds. 


Some of these opportunities 

are listed in our pamphlet 

‘““Tnvestment Suggestions.” 
Copy on request. 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


230 So. La Salle St., CHICAGO 
Detroit Tulsa San Francisco 
Kansas City Cleveland Los Angeles 
Indianapolis Minneapolis St. Louis 
Milwaukee Louisville Des Moines 
Utility Securities Corporation 
New York Boston Washington 


Philadelphia Richmond Hartford 
Rochester Pittsburgh 


ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders executed for 


purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E:. Bennett 
(9, 


BONDS SUCAB 
COTTON RUBBER 
Members 
Chicago Board of Trade 


New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
3 CHICAGO 
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New York Steam 
shows a further 
earnings gain 


Corporation reveals a further gain 

in gross and net earnings for 1931, 
continuing an uninterrupted growth since 
the formation of the present corporate 
entity, more than a decade ago. Gross 
earnings of $9.7 millions showed an in- 
erease of $52,728 over the results of the 
previous year while a decline in operating 
expenses permitted the company to report 
a net income of $2 millions, an increase of 
$316,110 over the same item for 1930. 
After preferred dividends the amount 
available for the 360,000 shares of com- 
mon stock, 74 per cent of which is owned 
by Consolidated Gas of New York, was 
equivalent to $3.83 per share as compared 
with $2.95 in the preceding year. The 
stock is on an annual dividend basis of 
$2.60, which was amply covered by earn- 
ings last year. 


A conve report of New York Steam 


Serves Downtown New York 


New York Steam Corporation supplies 
steam for heating and power purposes in 
the downtown financial district of New 
York City and in a large portion of the 
important commercial and_ residential 
area uptown. In recent years operations 
have been expanded substantially through 
new connections to existing outlets as well 
as contracts to furnish service to new 
units. During 1931 the quantity of steam 
billed to consumers amounted to 10.1 
billion pounds as compared with 9.9 
billion pounds in 1930. The increase in 
operations and revenues last year was 
smaller than in recent years, due largely 
to the fact that the weather was the 
warmest on record and also in reflecting 
generally depressed business conditions. 
Also, revenue per thousand pounds of 
steam sold was less due to lower rates in 
effect. In the face of these retarding 
factors the company’s showing in forging 
ahead to a new high earnings record is 
even more noteworthy and places it in 
the very select group of corporations 
which are little affected by fluctuations in 
the business cycle. 

Increased efficiency of operations is 
indieated in the steady decline in the 
operating ratio from 76 per cent in 1922 
to 54 per cent in 1931. This improvement 
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has been accomplished in the face of 
declining rates as the company operates 
under a rate schedule which provides that 
in the event of an improvement in the 
efficiency of generation and distribution, 
the ratio used in computing the Coal Cost 
Rate Adjustment during the succeeding 
year shall be changed accordingly. Dur- 
ing the year 1931 the ratio of gross tons of 
coal consumed to the thousands of pounds 
of steam billed was 1 to 15.3, which ratio 
will be used during 1932. Therefore, with 
the same unit cost of coal to the corpora- 
tion, there will result a slightly lower rate 
to consumers, as the ratio used in com- 
puting the coal surcharge during 1931 
was 1 to 14.5 and, in the previous year, 
1 to 14. This rate schedule is unique 
among utility enterprises since it passes 
on to the consumer, automatically, part 
of the savings resulting from increased 
efficiency. 

New service contracts effected last 
year will provide additional annual 
revenue of $1.4 millions, an improvement 
over the amount secured in the preceding 
year. The major portion of new business 
obtained had no effect on the revenues 
for last year, either because physical 
connéctions had not been completed by 
the end of the year, or the buildings had 
not yet been erected. At the close of the 
year the company had 50 per cent more 
new business contracted for but not 
connected than at the end of 1930. 


Financing Expected 


To take care of improvements and 
extension of facilities the company ex- 
pended $4.6 millions last year. No securi- 
ties were sold in 1931 to cover the cost 
of these capital expenditures, which have 
been financed in the past two years partly 
from earnings, but principally through 
bank loans which amounted to $7.9 
millions on the balance sheet at the end 
of the year. Unfunded construction 
expenditures, which in due course will be 
permanently finaneed through the issue 
of securities, exceed this amount sub- 
stantially. Reeently the company filed an 
application with the New York Public 
Service Commission for authority to issue 
$8.7 millions of 5s of 1956, sold at 94. 


PROFITs 
FROM 


STEAM 


While the common stock of the com 
pany which is traded on the New York 
Curb represents an attractive equity 
participation it has the disadvantage of g 
restricted market due to the small number 
of shares in the hands of the public, 
Anyone desiring to participate in the 
anticipated further growth of this com. 
pany might consider commitments in the 
stock of the parent company, Consoli- 
dated Gas, where in addition a further 
diversification of interest would be ob- 
tained due to the greater breadth of 
activities of the latter. Investment con- 
sideration, however, might well be 
directed to the senior securities of New 
York Steam which enjoy a well secured 
position and afford a very liberal income 
return at current prices. The company 
has outstanding $5.6 millions of first 
mortgage 6s due in 1947 which are eur 
rently quoted at 104; $13.5 millions of 
first mortgate 5s due 1951 quoted at 96; 
41,930 shares of $7 cumulative preferred 
stock selling at 105 to yield 6.6 per cent 
and 58,070 shares of $6 cumulative pre-, 
ferred quoted at 93 to yield 6.4 per cent. 
Fixed charges were earned 2.69 times last 
year and amount available for preferred 
dividends equaled $20.19 a share. 
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Travelers Paid Out $113.7 
Millions in 1931 


URING 1931 The Travelers paid 

in cash to policyholders and their 
beneficiaries the largest sum which the 
three Travelers Companies have ever 
disbursed in one year—$113,771,821. To 
distribute this, paying the right amounts 
to the right persons at the right time, 
required the issuance of 957,636 checks 
and drafts. Over one billion dollars has 
been paid by The Travelers Companies 
to policyholders since organization. 

To afford policyholders sound protet 
tion, the companies have followed the 
policy of distributing their investments 
broadly, and not only earry large amounts 
of cash, but have supplemented these 
with large holdings of United States 
Government bonds, and marketable 
bonds of many of the best municipalities 
and corporations in the country. 

“One of the important factors respon: 
sible for the great growth in the volume 
of life insurance, which took place be 
tween the years 1922 and 1929,” stated 
President L. E. Zacker in summarizing 
the business of the three Travelers Com 
panies for 1931, ‘‘was the demonstration 
of the value of life insurance protectiol 
afforded by the war and the influenz 
epidemic.”’ 


THE FINANCIAL WORLD 


gly 
> 
| 
( 
( 
| 
4 
| 
| 


The Kreuger Situation 


HE tragic death of Ivar Kreuger, 
Ti Swedish Match King,’ could 

not fail to have repercussions in the 
American security markets in view of the 
large holdings of securities of Kreuger & 
Toll and its subsidiary, the International 
Match Corporation, in this country. The 
difficulties encountered by the Kreuger 
companies had their origin in the ab- 
normal economic situation in Europe and 
South America, and the ‘transfer prob- 
lem” was undoubtedly a major factor. 
Kreuger & Toll had obtained match 
monopolies for its subsidiaries by extend- 
ing loans to the following countries: Po- 
land, Greece, Ecuador, Estonia, Hun- 
gary, Latvia, Roumania, Jugoslavia, 
Germany and Lithuania. These loans 
totaled over $200 millions, and a large 
part is undoubtedly frozen. The govern- 
ments of practically all of these coun- 
tires are exercising rigid control over 
foreign exchange transactions; Hungary 
has declared a moratorium on foreign 
debt payments; transfer of funds out of 
some of the other countries is practically 
impossible at this time. The bonds of the 
governments of these 
countries have suffered 
severe depreciation in 
market price, thus im- 
pairing the value of 
Kreuger & Toll’s hold- 
ings as loan collateral. 
To give one example, 


REUGHER “TOLL 


Holding end 
Compony 


match manufacturing concerns in many 
different parts of the world, but also tim- 
ber lands, pulp mills, mining enterprises, 
real estate holding companies and banks, 
and has interests in other concerns, not- 
ably the L. M. Ericsson Telephone Com- 
pany, part of which was sold to the 
International Telephone & Telegraph 
Corporation in June, 1931. Only time 
will tell whether this vast industrial and 
financial empire can be held together. 
Some readjustments will undoubtedly be 
necessary, but there is no indication at 
this time that anything like complete 
liquidation will be undertaken. 

The two Kreuger companies with 
securities listed in this country — are 
Kreuger & Toll and International Match 
Corporation. The latter is owned by 
Swedish Match Company, which is an 
intermediate holding company in the 
Kreuger group. International Match 
is the American financing unit. It owns 
the entire capital stock of Vulean Match 
Company, Ine., the sales organization 
in the United States for the products of 
Swedish Match Company and its sub- 


sidiaries, has certain gov- 


ernment monopolies, and 
participates with Swedish 
Match in some others. 


securities of the Kreuger 
& Toll group listed on 
the New York Stock 


Kreuger & Toll pur- Exchange: 

chased $15 millions of 

the German Government Kreuger & Toll secured 
Young Plan bonds at a SWEDISH Marcy Co. 5 per cent debentures, 
price of 85; these bonds PR 4h, “ due 1959. (About $48 
are now quoted around ae ammenpengeape millions now outstand- 
40. | | ing.) 

Until the audit of the Kreuger & Toll Ameri- 
Kreuger companies is can certificates repre- 
completed, no detailed senting 20 kroner par 
information will be avail- CH Ca value participating de- 
able as to their floating bentures (6,499,886 cer- 
indebtedness. Kreuger tificates listed on New 
& Toll’s bank loans in York Stock Exchange). 


London and New York are reliably re- 
ported to be of relatively small propor- 
tions; the total for American banks is 
said not to exceed $9 millions, consisting 
almost entirely of self-liquidating paper. 
The company had large loans from 
Swedish banks; one institution, the 
Skandinaviska Kreditaktiebolaget, is re- 
ported to carry loans amounting to 120 
million kroner (about $24 millions at 
present exchange rates). Early reports 
indicate that it was Kreuger’s own 
countrymen who precipitated the crisis, 
since the Swedish banks were apparently 
pressing for repayment of their loans. 
Most of the company’s floating indebted- 
ness is believed to have been in Swedish 
banks. Kreuger was not in a position to 
tepay these loans without obtaining loan 
accommodations elsewhere. 

In view of the international character 
of the Kreuger enterprises, it is probable 
that no complete report of the standing 
of the companies can be made before 
April 1. In the meantime, the mora- 
torium on private debts which was rushed 
through the Swedish Riksdag, or parlia- 
ment, will prevent any dissipation of 
assets. Until a thorough survey of the 
situation has been completed, no predic- 
tion can be made as to the future status 
of the Kreuger companies. Kreuger & 
Toll, the parent holding and financing 
company of the group, controls not only 
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International Match Corporation 5 
per cent debentures, due 1947. (About 
$47.4 millions now outstanding.) 
International Match convertible de- 
benture 5 per cent bonds, due 1946. 
(About $50 millions outstanding.) 
International Match cumulative 
$2.60 participating preference stock 
(1,350,000 shares outstanding). 


The stocks of Kreuger & Toll and Swed- 
ish Match are listed on the London, 
Stockholm and Continental exchanges. 

It is rather widely believed that the 
Kreuger & Toll certificates listed on the 
New York Stock Exchange are equity 
shares, but this is not the case. They 
represent participating debentures, as 
indicated above. The equity stock issues 
of Kreuger & Toll are relatively small. 
There are 100,000 shares of A stock, carry- 
ing one vote per share. Mr. Kreuger 
and associates controlled the company 
through ownership of this stock. Only 
the B stock, which carries one vote per 
1,000 shares, is available to the public, 
and only 660,000 shares of this issue are 
outstanding. The American ‘certificates 


rank ahead of these shares, as they repre- 


sent a fixed obligation of the company. 


Each certificate covers one debenture of 
20 kroner par value, which, at the ex- 
change parity, is equal to $5.36, or $4.at the 
present exchange rate for Swedish kroner. 


The following are the 


Odd Lots 


“Approximately 


the daily transac- 
tions on the New 
York Stock Ex- 
change are in ODD | 


FACT 
LOTS 


Spread of Thrift and 
careful investing. 


CAUSE 


Set forth in our in- 


METHOD teresting booklet, 


Lot Trading’”’ 


Send for it. 


100 Share Lots 


John Muir& (a 


Members 
New York Stock Exchange 


New York 
Branch Office—11 West 42nd St. | 


39 Broadway 


Outstanding 
Utility Buy! 


Send for FREE Bulletin FW M-19 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office ‘ 
1424 Walnut Street, Philadelphia, Pa. 


WHAT STOCKS 
To Buy NOW! 


buying advices of 15 
leading economic services given 
in our latest Bulletin. Also prices at 
which authorities advise purchase. 


Every investor should have this pre- 
ferred list of outstanding stocks as 
selected by the country’s leading 
Stock Market authorities before act- 
ing in the present market. 


Send for Bulletin F.W.-1 FREE! 


United Business Service 
210 Newbury St. Sem Boston, Mass. 
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Where Earnings Covered Dividends 


The severe depreciation in the price of many sound securities suggested that earning 
power would largely be eliminated in 1931 but to the contrary there were numerous 
companies which earned their dividend disbursements bya comfortable margin. The list 
given below is by no means complete but it comprises those taken from the listed securities 
on the New York Stock Exchange and the New York Curb Exchange. The tabulation in- 
cludes both the actual cash dividend and extras paid last year aswell as the current annual 
rate. This indicates the companies which have since maintained their dividends, 


Cash Dividend 
Paidin Current 
31 Rat 


Affiliated Products.......... 
Air Reduction 

Allis-Chalmers 

American Arch 

American Can 

American Chicle 

American Home Products. . . . 


Brillo Mfg. “B”. 

Brooklyn Union Gas 

Buckeye Pipe Line 


Commonwealth Edison 
Commonwealth & Southern... 
Consolidated Cigar 
Consolidated Gas, N. Y 
Consolidated Gas of Balt 


Davenport Hosiery Mills 
Deisel-Wemmer-Gilbert 


a 3 months ended November 30. 


r Year ended October 31, 1930. 


Food Machinery 
Freeport Texas............. 


General Baking 

General Cigar 

General Foods. ...... 
General Motors 

General Printing Ink 

General Railway Signa! 


Harbison-Walker 

Hazel-Atlas Glass........... 
Helme (G. W.) Snuff. ....... 
Hercules Motor 


International Cement 
Inter. Safety Razor “B™ 
Irving Air Chute 


Lehigh Coal & Nav 

Lehn & Fink 

Liggett & Myers 

Lily-Tulip Cup. 

Liquid Carbonic............ 


Mapes Consolidated 
Marine Midland 
McCall Corporation 
McKeesport Tin Plate 
Mead, Johnson & Co 


Melville Shoe 


Mesta Machine 
Monsanto Chemical 
Murphy (G. C.),............ 


National Biscuit. ........... 
National Lead 

National Power & Light 
National Screen Service 


National Sugar Refining 
National Tea 
National Transit 
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x Year ended November 30, 1930. 


om 

aidin Current Earnings 
Rate 1931 1939 

New York Steam F $2.60 $3.83 $2.95 

Niagara Hudson Power 0.40 0.51 0.60 

Northwest Engineering... .... 1.00 151 253 


Novadel-Agene Corp 4.00 6.33 
Owen-Illinois Glass.......... 


Pacific Gas & Elec. ........ 
Pacific Lighting 

Pacific Tel. & Tel 

Parke, Davis & Co 

Parker Rust-Proof 

Penick & Ford. ... 


Pennsylvania Water & Power. 
Peoples Gas, Lt. & Coke 
Perfect Circle 

Public Service (No. Illinois)... 
Purity Bakeries 


Reynolds Metals 
Reynolds Tobacco 


Shattuck (F.G.)............ 
Shawinigan Water & Pr 
Southern Cal. Edison 


Standard Cap & Seal 
Stand. Gas & Elec 
Stein (A.) & Company. 
Stone & Webster 
Sweets Company 
Swift International 


Western Auto Supply “A”... 
Westvaco Chlorine 


Woolworth (F. W.).......... 
Wrigley (Wm., Jr.) Co 


w 12 weeks ended November 20, 1930. * Includes cash extras. 
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Farnings Paidin Current Earnings 
1931 1930 1931 Rate 1931 1930 
SCUReE Abbott Laboratories......... $2.50 $2.50 $2.81 $3.32 Firestone Tire. ............ $1.00 $1.00 $1.25 § Nil | 
Adams-Millis............... 2.00 2.00 4.72 4.83 150 1.00 2.09 409 
1.60 1.60 263 2.01 3.25 2.00 3.26 428 
*450 3.00 454 6.32 
2.50 1.00 225 3.10 4.00 4.00 5.01 6.03 
*500 4.00 5.11 8.08 2.00 3.00 3.34 3.63 
3.00 2.00 201 331 2.00 2.00 273 2m 
420 490 552 8.49 250 100 247 3.18 3.00 3.00 4.46 445 
AmericanIce............... 275 2.00 3.55 3.93 5.00 3.00 3.33 7.07 7.00 7.00 7.69 7.5 
American Pr.&Lt........... 1.00 1.00 2.04 2.50 1.60 1.76 351 "1.65 1.00 1.20 159 
American Safety Razor....... 5.00 3.00 457 7.51 3.00 448 45 
American Snuff............. "3.25 3.00 3.81 3.76 “150 1.00 2.50 
American Stores............ *2.50 2.00 3.77 4.01 860 738 240) 2403.13 288 
American Tel. & Tel......... 9.00 9.00 9.05 9.22 160 080 108 126 3.00 3.00 4.78 455 
8.00 8.00 10.58 1293 
Homestake Mining.......... *8.45 7.80 9.70 5.94 3.00 2.00 214 513 
Beech-Nut Packing.......... 3.00 3.00 4.75 5.52  Hygrade-Sylvania........... 1.55 2.00 6.53 6.45 
Bendix Aviation............ 1.00 0.60 0.85 0.56 Reeves 
Best & 2.00 200 302 415 Indiana PipeLine........... 125 100 1.17 249 
120 1.79 201 Industrial Rayon... ........ 400 400 471 774 
Bohack (H.C.)............. 400 2.50 3.68 5,66 Inter. Business Machine. .... | 
300 300 382 512 175 1.00 1.95 2.60 
Borden Company.......-... 3. 1.00 040 087 1.15 ‘SchiffCompany............. 2.00 200 2.77 30 
Briggs & Stratton........... 1.50 100 1.18 2.94 Scott Paper................ 140 140 4.94 487 | 
TM 2375 2.00 1.91 265 
8.00 3.00 rf.37 14.22) 200 200 378 2,74 2.00 2.00 2.53 3% 
400 400 457 5.87 Kaufmann Dept. Stores...... 1.13 1.00 1.02 1.81 Spencer Kellogg............. 0.60 0.80 
Kresge 1.60 1.60 1.69) 1.90) Sun 
tion Com 1.50 1.96 1.99 1.00 414 446 2.40 3.15 344 
Corp. 2.00 495 Kimberly-Clark............. 250 125 2.33 4.98 8.50 350 3.88 604 
Peay City Ice & Fuel............. 3.60 3.60 443 4.66 Kroger Grocery............. 1.00 1.00 146 1.14 ere 1.00 1.72 20 
"7.25 7.00 11.82 11.15 8,00 1.00 1.56 306 
259 250 36 263 100 1,00 144 128 
Commercial Credit.......... 1.80 1.00 1.73 2.03 "4.00 3.00 4.41 438 
ener 8.00 8.00 10.40 11.51 5.00 400 687 715 
0.35 0.30 0.40 0.60 150 150 310 317 140 1.57 1H 
5.00 5.00 5.04 5.86 275 2.00 296 43g 3.25 2.00 3.52 
4.00 4.00 4.94 5.06 Thompson 1.75 1,00 3.01 3% 
3.60 - 3.60 5.20 5.28 Loew’s Inc. . 4.00 3.00 wl.09 wi.69 Trico Products.............. 250 250 470 800 
Loose-Wiles Biscuit.......... %3.00 2.60 314 4.00 
Consolidated Laundries...... 1.00 1.00 1.61 1.79 Nil 1.20 212 14g Pork Stores.......... 1.00 1.00 1.85 235 
Continental Can............ 2.50 250 827 5.04 
Corn Products.............. 3.00 3.54 4.86 8.00 5.34 5.7 United Biscuit. 2.00 2.00 3,71 4.01 
Cream of Wheat............ *2.50 200 2.72 3.11 1.20 0.80 1.47. 1,51 United Corporation.......... 0.56 0.40 0.76 018 
Curtis Publishing........... 4.835 2.00 3.29 7.12 290 160 1.60 248 
400 651 8.34 SD 440 6.20 5: 
5.00 3.00 7.66 951 ini 
200 200 429 3.97 : Vulcan Detinning........... 400 2.00 4.35 

125 100 162 23: 200 2.00 2.09 3.28 
2.00 2.00 3.20 4.02 Waldorf System............ 1.50 1.50 2.48 
¥ Devoe & Raynolds \ 0.90 0.60 xNil 1.25 1.25 2.44 1.73 Warren Foundry & Pipe. 2.00 1.20 1.63 an 
Di ond Match. 0.50 1 00 1.28 1.35 1.60 1 60 3.88 2.51 Wesson Oil & Snowdrift. o> 
Dominion Stores............ 1.20 1.20 185 1.87 20 20 
Douglas Aircraft............ *1.25 1.00 x1.60 x2.02 *5 95 5.00 5.48 7.58 
Inc 4.00 4.00 5.55 6.03 ‘ *4.50 4.00 4.06 40 
dn 400 400 420 ane 1.00 1.00 1.67 1.91 4.40 2.40 4.21 3.56 
National Steel.............. 2.00 1.00 2.06 3.91 
Elec, Auto-Lite............. 550 400 408 5.32 2.00 3.52 4.01 Young Spring& Wire........ 2.75 1.00 1.34 
Elec. Storage Battery........ 4.75 3.00 3.05 6.22 1.00 0.60 0.99 1.77 
Eureka Pipe Line........... 4.00 400 423 0.34 1,00 1.00 1.16 1.20 Zonite Products............. 1.00 1.00 1.07 


Public 
Utility 
Notes 


Stockholders of electric 
Have We Reached light and power com- 
the “Saturation” panies who woefully re- 
Point? fleet upon prices paid 

for such issues during 
the boom times of 1929 and wonder when 
and if such levels will ever be witnessed 
again would do well to consider the tre- 
mendous potentialities of growth still 
existent in this field. While it is likely 
that quoted values for a considerable 
period of time to come will more accu- 
rately reflect intrinsic worth of utility 
shares than was true during the height of 
the bull market, there is ample basis for 
belief that earnings of the sounder 
enterprises will continue to expand to a 
point where 1929 prices for utility shares 
will be wholly justified. Constant lower- 
ing of utility rates made possible by 
technological improvements in produc- 
tion and distribution automatically wi- 
dens the market for electric energy to 
all class of consumers and there appears 
to be no definite limit to this market, 
especially in the domestic field. The 
potentialities for further growth of this 
market is clearly illustrated by the 
number of labor-saving devices which are 
available to every housewife to-day, but 
which are fully utilized in but a relatively 
few homes. 

A glimpse into the future of the electrie 
utilities in the domestic field is provided 
by an inspection of the home of Mr. 
Ralph Pomeroy of Mattoon, Wisconsin, 
who is a customer of the Wisconsin Power 
& Light Company. Mr. Pomeroy has no 
less than 51 electric appliances, and as 
this may prove a typical inventory of the 
future American home it is not without 
interest. The list of appliances includes: 


Refrigerator, hard water pump, soft 
water pump, small saw, furnace fan, 
drink mixer, egg beater, mangle, 
washing machine, sewing machine, 
fans (2), vacuum cleaner, hair drier, 
small range, car heater, hot plate, 
chafing dish, toaster, corn popper, 
two-eup percolator, four-cup percola- 
tor, eight-eup pereolator, soldering 
iron, heating pad, violet ray, cozy 
glow heater, clocks (2), radio, marcel 
iron, curling iron, cigar lighters (2), 
flat iron, child’s iron, waffle iron, 
child’s stove, Lacy hot eup, filterette 
for mixer, dim-alite, bell transformers 
(2), bells (4), buzzers (3), battery 
charger. 


Any attempt at projecting the future 
_ of the electric utilities in the domestic 
field must likewise take into consideration 
additional time-saving conveniences 
Which will be evolved from electric 
laboratories of the future and which will 
he added to the above list. The age of 
electricity is dawning. It will reach full 
bloom when the propheey of Steinmetz, 
that eventually electric current will flow 
into our great cities as copiously and as 


JOHN HANCOCK SERIES 


Can you spare 
$200 to $500 annually 


(at your present age, say 25 to 35) to secure approx- 
imately $1000 to $2000 yearly income after age 60 
for the rest of your life? 


It you want to enjoy your 


life and your income in the present, and also 
cut out worry for the future, we have a most 
interesting story to tell, which means safety of 
investment above all else, moderate savings 
each year, an income secured after 60 without 
further payment for the rest of your life, 
though you live to be 100 or more. 


Assets 
$621,278,133.09 
Reserves and 
all other liabilities 
$577,452,317.16 
Surplus 
$43,825,815.93 


LIFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 


Joun Hancock Inquiry Bureau, 197 Clarendon Street, Boston, Massachusetts 


Please send me your booklet 
“You Can Have an Income as Long as You Live” 


State 


OVER SIXTY-NINE YEARS IN BUSINESS 


cheaply as water, is fulfilled. 
MARCH 23, 1932 


Electric Bond and 
Share Company 


Two Rector Street New York 
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STREET 
CHATTER 


By a Customers’ Man 


Liquidation 
Spent 


Trusses are many signs indicative of 
liquidation drying up after the prolonged 
recession. There are probably more ac- 
counts at our office with a credit balance 
and securities owned outright than at any 
time in many years. These are accounts 
that will expand through employment of 
the credit facilities offered them as soon 
as confidence gains that the bottom has 
been definitely reached and passed. It is 
quite a problem with most houses to find 
active and profitable employment for 
their excess funds. I know of five large 
wire houses in the Street that are truly 
representative of public participation in the 
market who are now borrowing less than 
$35 millions in the aggregate. These same 
houses in 1929 had total loans exceeding 
$1 billion, and at rates that were stagger- 
ing. With stocks so low, borrowing cheap, 
and millions of shares having been taken 
out of the regular floating supply, a 
situation has been created that will mean 
fireworks, when, as and if confidence 
returns. 


Strictly 
Neutral 


Tazz is a standing rule of the Ex- 
change which prohibits any selling talk 
in the advertising copy of members. A 
bald statement of the firm name and 
address with the possible mention of the 
word ‘‘investments” without any specific 
references to the soundness or attractive- 
ness of individual securities is the recog- 
nized limit. One house submitted copy 
last week to the censor and because it 
called attention to the’ improvement in 
bank clearings, reduced bank failures and 
other reasons why good stocks should be 
bought, it was red-penciled. This is one 
time when the Exchange members ean get 
behind the efforts being spent to restore 
public confidence and a more liberal 
policy should be adopted in encouraging 
such action. There may be a partially 
selfish motive behind these advertise- 
ments but what of it if there is? There 
are too many houses in the Street strug- 
gling with these conditions that might 
better be allowed to advertise conserva- 
tively rather than having to throw more 
of their employees out of work. 


Selecting 
Clientele 


Ix THESE days of such general losses it 
has become increasingly difficult for the 
fly-by-night operators to work out their 
disreputable existence. In the days of 
plenty it required only a big enough list 
to be cireularized energetically enough to 
assure huge profits. Now they lay careful 
schemes to inveigle their individual vic- 
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tim. Having determined that the subject 
has a bankroll, they start working on 
him. Fred B. Florian is a master at the 
art. His latest was a New York City 
woman who fell for his plausible repre- 
sentations, the promise that she could 
participate with him in a major pool 
operation. He purported to be the repre- 
sentative of a large Chicago stock broker- 
age concern which had gone out of busi- 
ness. He took her $35,000 in securities 
and some cash and bought securities and 
obtained discretionary powers from her. 
She had hardly turned her back when he 
converted the securities into cash and 
disappeared. All through this operation 
he was working under a fictitious name 
that made it doubly misleading to the 
victim, who labored under the impression 
that she was purchasing good listed 
securities through a member of the 
Exchange. Mr. Florian is serving a term 
of from five to ten years but this is little 
consolation to the lady who was depend- 
ing on these equities for her living. 


Handsome 
Ransom 


Tan past few years have brought out 
many pitiful cases resulting from stock 
losses, but one of the queerest came to 
light only last week. Mrs. Beulah Van 
Wirt, a school teacher, had stirred the 
sympathies of her friends and the activity 
of authorities with her thrilling story of 
having been kidnapped a few months 
ago; in obtaining her release she was 
forced to pay a large ransom. According 
to the story she was released in Columbus, 
Ohio, with no funds and was foreed to wire 
to her home in Blair, Nebraska, for 
money. The truth of the matter is that 
she had lost her job and in playing the 
market had lost the funds her parents had 
sent her. It made good copy for the news- 
papers while it lasted. 


Are You 
Listening? 


A LEADING weekly magazine recently 
terminated its radio broadcasts, claiming 
that the costs were too heavy and that in 
seeking entertainment for its listening 
public the broadeasting companies should 
carry a greater portion of the load. 
Radio broadeasting on a commercial 
basis has been a controversial subject 
about which many bitter words have been 
uttered. This is to be expected in any- 
thing that is new and that has a tendency 
to draw patronage away from already 
established channels. There have un- 
doubtedly been more failures than suc- 
cesses via radio, but whether radio or 
poor or unsuited programs are to blame 
remains debatable. Radio has grown to 
be big business if the few following 


examples can be taken as proving the 
point. Here are the companies and the 
amounts expended in radio advertising in 
the past two years. : 


1931 1930 

American Tobacco.... $1,695,032 $82,000 
Colgate-Palmolive.... 1,486,930 449.496 
1,438,327 1 219,462 
R. J. Reynolds. ...... 1,245,336 "166,463 
Standard Brands..... 1,272,214 7831540 
General Foods....... 582,602 255,226 
McKesson & Robbins. 228,429.56 "178 
National Dairy Prod. . 123,104 5.121 

Inside 

Stuff 


Tunez have been many occasions in the 
past several years where the unsettled 
conditions abroad have been taken ad- 
vantage of by foreigners to sell securities 
before the news broke over here. Another 
one has come to light with the suicide of 
Ivar Kreuger. The flood of selling that 
came into our markets on the Saturday 
morning of his death could not be ex- 
plained in the Street. The official an- 
nouncement of his action was withheld 
until the major markets of the world had 
closed. But it was generally known many 
hours before this in Europe and the news 
spread like fire. Those familiar with the 
import of the news did not lose the op- 
portunity to sell thousands of shares short, 
knowing full well that a drastic break in 
price would take place. It did. The recoy- 
ery following the abrupt drop on the 
opening sale is accounted for in the cover- 
ing commitments for those accounts, 
There is little sentiment or sympathy at- 
tached to the business of making money, 
especially among these sure thing players. 


Tax 
Dodgers 


As wE leave behind the regular yearly 
period of worry over income tax pay- 
ments I am foreefully reminded of other 
years when many of the customers had 
such handsome profits that they would 
not tolerate the thought of accepting the 
profits which would require making sub- 
stantial payments to the Government. 
There are several whose accounts I am 
familiar with who have far less equity 
left than they paid in taxes in recent 
years. One aggressive and ambitious 
trader had built his pyramid up to several 
million. To-day he is out of a job and 
broke. Another, who was forced out at 
the February lows this year had enough 
profits last year to demand a tax pay- 
ment, has been busy trying to explain his 
predicament to the revenue collectors. 
It is many years since our clerical stafl 
has had so little to do in making up state 
ments for tax purposes. Income tax 
returns will undoubtedly be the lowest in 
years. Requests for deferred payments 
have been abundant and delinquent tat 
payments mean nothing else but delit- 
quent bank balances. 


Doubtful 
Distinctions 


Tas floor of the Exchange allots 
many distinctions to individuals as does 4 
college senior election. Milton F. Unter 
myer, specialist in Electric Power 

Light, is the snappiest dresser. Stuyve> 
ant Fish is the readiest to spring a pra 
tical joke. E. P. Sehweppe is usually 
made the goat on these occasions. Georg? 
LaBranche, Jr., specialist in Americal 
Telephone, is adjudged the Beau Brunt 
mell. George F. Baker’s son-in-law, W 
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Goadby Loew is considered the most 
dignified although he is closely pressed 
by Ed. MeVickar. ‘Bill’ Vaughan, 
specialist in Pennsylvania Railroad, has 
the strongest voice, which he uses to 

stead in excited markets. Bill has a 
hat he has been wearing on the floor (on 


his head) for more than twenty years. 
He will change the lining and band but 
its the same old chapeau. To go any 
further in electing the best looking and 
smartest broker, no one has dared to 
attempt. That is a touchy subject at 
any time. 


@| Board Room Brevities 


Or Gossip the Customers’ Man Hears 


W are CHRYSLER drove one of his new Plymouth’s to Dearborn to show friend 
Henry Ford what real competition looks like. . . . One of the largest houses in the 
Street (P. & F.) is giving employees ‘‘one week in every six’’ vacations without pay. 
_, . President Winfield Sheehan of Fox is seen around with a new bodyguard. . . . 
To you who asked, William Fox made it on the short side in WX and GL to the tune 
of $14 millions. . . . Coffee balls in those little white sacks are coming to the markets. 
... Ford plans a million-a-month ad. campaign on new eights. . . . Even Mop is 
to spend $300,000 advertising this year. . . . Only one street-car passenger out of 
every 197 million was killed last year. . . . 


Tux Street is betting 2-to-1 on Roosevelt, 4-to-1 on Garner, 5-to-1 on Al Smith, 
6-to-1 on both Ritchie and Baker. . . . Arizona estate of Wrigley valued at $40 
millions. . . . Knox Hat and Cavanagh Dobbs are getting their heads together. 
... Daniel O’Connell, missing broker, is South America bound. . . . President 
Hoover holds first place in number of political broadeasts. . . . Morgan employees 
are on a depression diet—no more free lunches. . . . Magazine article naming maker 
of a billion on short side is being ground out on the presses. . . . 


Noranpa is bringing in yellow metal in quantity from the McIntyre Poreupine 
district. ... . An ornamental and not unattractive wall telephone to hold the new 
French receiver is in process. . . . For people who live in glass houses, Owens- 
Illinois is developing a glass brick. . . . Source of revenue for the two and a half 
billion bonus payment can be had by borrowing it from the rails and banks that 
got it from the R. F. C... . 


But Danrortu, the ex-bear, is predicting higher prices. ... The embalmed 
magazine Judge is getting out a ‘‘receivership’’ number. . . . Pacific Gas will be 
going into the bond market shortly. . . . The White House had only one tele- 
phone from 1879 to 1898. . . . During the first three years of the Hoover tenancy 
711,780 telephone calls to and from the W. H.; more than double any similar period 
of time... .. John D. Rockefeller paid New York Central $400,000 for removing 
tracks from his estate. . . . There are 540 “income” millionaires in Great Britain 
.... The proposed import taxes on oil will not help Shell Union and Royal Dutch 
out of their cyclone eellar. . . . 


Tas old Auburn pool is collecting the names and addresses of the newly created 
short interest. . . . Doe Cook, who did not discover the North Pole, has bought 
his ticket from Chicago to Long Island. . . . The Gillette marketeers are shaking off 
the following by a pretended switch to another stock. . . . Deferred construction 
projects of States and municipalities amount to $2 billion; too bad. . . . Jersey 
Central Power & Light is having adoption papers signed by Public Service of N. J... . 


A Group which like pools mixed with its polities is behind B. M. T. ... The 
Ingersoll Dollar watch is attempting a come-back. . .. American Sugar is ex- 
pected to put two lumps instead of four into the next dividend eup. . . . The insur- 
ance companies are trying to prove there is a war in China for some policies read 
that way. . . . Commodore Vanderbilt had a pet brag which was ‘‘I never wait 
for the last eighth.” . . . There are over 500 trucks cluttering N. Y. City traffic 
travelling empty as rolling billboards. . . . 


Tes next Kresge dividend meeting is causing some anxiety. . .. New York, 
Pennsylvania, Illinois, Ohio and Michigan are suffering the greatest proportional 
unemployment. . . . Huge erowds attended opening of Woolworth’s Sacramento 
store with 20-cent line. . . . Over 6 million unemployed in Germany where a beer 
strike is going on. . . . More than twice the normal admissions to insane hospitals 
recorded in New York State last year. ...A. & P. is selling eggs for a cent 
each—Happy Easter. 


Srcerrany Mitts denies that any statement is to be issued on war debts. . . . 
The mild winter has aided a large erop of boll weevils, which are expected to get in 
their destructive work shortly... . The Floridians are coming North again, for 
we see Mike Mechan and George Breen around again. . . . The Britishers in Can- 
udian Pacifie also feel kindly toward International Nickel. . . . More than one 


a had ‘sugar daddy’? Chadbourne handing in his resignation to the Cuban 
Interests. 
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GET 71 BUSINESS AND | 
FINANCIAL ANALYSES for 


Return this ad with $1 for this 1 price trial offer 
to business men. Receive the next 17 weekly issues of 
BRADSTREET’S Journal, which will bring to you: 


17 Weekly ‘‘Bradstreet’s Business Barometers” 
17 Analyses of Outstanding Corporations 
17 Weekly Analyses of Business Failures 
4 Monthly ‘“‘Commodity Indexes,’ with price charts 
4 Monthly Analyses—‘ Position of Steel Industry” 
4 Monthly Analyses of ‘Petroleum Industry” 
4 Monthly Analyses—‘‘ Position of Railroads” 
4 Monthly Analyses of ‘‘ Automobile Industry” 


Get above and more during 17 weeks for $1. 


BRADSTREET’S JOURNAL 


148 Lafayette Street, Dept. B-7, New York, N. Y. 


Large or Small Orders 


Executed with the same courtesy and careful attention. 
We have a special department for Odd Lots. 


Helpful booklet K-9 on Trading 
Methods sent free on request. 


(HAPMAN 


Members New York 
52 Broadway 


Stock Exchange 
New York 


| THE 
CITY OF MONTREAL 
e OFFERS e 


a unique opportunity to shrewd 
business men seeking the most 
from their advertising appropria- 
tion. 


By eliminating non-essentials and 
concentrating in the one powerful 
medium—The Montreal Star— 
your message can be delivered into 
the homes of 99% of the English- 
speaking people in this city, AT 
ONE COST. 


Incidentally, the Montreal Star’s 
milline rate is one of the lowest 
* on the American continent. 


The Montreal Daily Star 


“ CANADA'S GREATEST NEWSPAPER ” 
Montreal Canada 


Is ANOTHER CRASH 
IN STOCKS COMING? 


ANY observers assert that the Stock Market 

has not yet reached bottom—that much 
lower prices are in prospect—that all stocks should 
be avoided. 

Other authorities claim that the bottom has been 
reached—that certain select stocks should now be 
bought with confidence—that higher prices will 
soon prevail. 

Who is right? Will the next important move be 
up or down? Should stocks now be bought in 
anticipation of substantial profits or should they 
be left entirely alone? 

These are vital questions. You should know the 
answers if you expect to make money. Investors 
Research Bureau, a recognized authority, has just 
published important stock market Bulletins which 
throw light upon the probably future course of 
business and security prices. Copies of these valu- 
able Bulletins will be sent to you without cost or 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 336, Chimes Blde , Syracuse, New York 
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COMING DIVIDEND MEETINGS 


MONDAY, MARCH 21 


Brooklyn-Manhattan Transit St. Joseph Stock Yards 
Cons. Car Heating State Street Trust, Boston 
Dixon (Joseph) Crucible Travelers Insurance, Hartford 
Gotham Hosiery (Pfd.) Union & New Haven Trust 
Haughton Elevator Woodward & Lathrop Com- 
Lawyers Mortgage, N. Y. pany 


TUESDAY, MARCH 22 


Electric Bond & Share Lehigh & Hudson River Ry. 
Gimbel Bros., Inc. Link Belt. 

Hershey Chocolate Norfolk & Western Ry (Pfd.) 
Keystone Telephone (Pfd.) Port Huron Sulphite & Paper 
Lane Bryant (Pfd.) 


WEDNESDAY, MARCH 23 


General Public Service Philadelphia Electric 

Illinois Commercial Tele- Prudence Company, Inc. 

- phone (Pfd.) Sharp & Dohme, Inc. 

New York Investors Sturtevant (B. F.) Company 
New York Telephone 


THURSDAY, MARCH 24 
Alaska Juneau First National Bank, New 


Atlantic Nat'l Bank, Jackson- Haven, Conn. 

ville, Fla. Liquid Carbonic 
Bunkerhill & Sullivan Merchants Refrigerating 
Citizens & Southern National (Pfd.) 

Bank, Savannah, Ga. National Distillers Products 
Eaton Axle & Spring Reading Company 


Finance & Trading Corp., Squibb (FE. R.) & Sons (Pfd. 
New York & Com.) 
Telautograph 


FRIDAY, MARCH 25 


American Home Products Marathon Paper Mills (Pfd.) 
Corn Products Refining Power Corp of Canada, Ltd. 
Fau!tless Rubber Southern California Edison, 
Foreign Power Securities Ltd. 

Corp. (Pfd.) Southern Canada Power Co., 
Genera! Stock Yards (Pfd.& _ Ltd. 

Com.) United Telephone (Kansas) 


SATURDAY, MARCH 26 


Commonwealth Life Ins., Whitney Nat’l Bank, New 
Louisville, Ky. Orleans 

Southeastern Investment 
Trust, Inc. 


MONDAY, MARCH 28 


Atlantic Ice Mfg. Illinois Northern Utilities 
Chesapeake & Potomac Tel. International Printing Ink 
Baltimore City 


TUESDAY, MARCH 29 
Allied Chemical & Dye Industrial Trust, Providence 


WEDNESDAY, MARCH 30 
Discount Corp. of New York Second Nat’l Bank, Boston 
Huntington Nat’l Bank, Co- 
lumbus, Ohio 


THURSDAY, MARCH 31 


Bell Telephone Company of McCrory Stores (Pfd.) 

Pa. Merchants Nat’! Bank, Boston 
Buffalo General Laundries Northwest Engineerin 
Fireman’s Fund Ins., San Passaic (N. J.) Nat'l Bank 
Francisco & Trust 


FRIDAY, APRIL 1 


Allis-Chalmers Manufacturing Birtman Electric 
Industrial Loan 
rp. 


MONDAY, APRIL 4 


Cincinnati Postal Terminal & Melville Shoe 
Realty Trenton (N. J.) Trust 
Felin (John J.) & Company 


TUESDAY, APRIL 5 


Atchison, Topeka & Santa Fe Cerro de Pasco 
Ry. Cluett, Peabody & Co., Inc. 
Bank of California, San Collins Compagy 


Francisco Columbian Carbon 
Borden Company Hammermill Paper 
Brown Shoe Co. Inc. (Pfd.) Maytag Co. (Pfd.) 
Bunte Bros. Oppenheim Collins 
Campe Corporation Republic Service 


Central Illinois Securities, 
Chicago 


WEDNESDAY, APRIL 6 


American Alliance, Inc., N.Y. Jantzen Knitting Mills 
American Reserve Ins., N. Y. Lincoln Fire Ins., N. Y. 
American Smelting & Refin- Pittsburg Bond & Share 

ing Rochester American Ins., 
Atlas Powder (Pfd.) 


Balaban & Kats Fr.) Solvay “Ame ‘can Investment 
xe uffet orp. 
Washington (D. C.) Loan & 


American Insurance, 
Holt (Henry) & Co. West Penn Electric (Pfd.) 


THURSDAY, APRIL 7 
Industrial Trust, Philadelphia Morris Plan Bank, Cleveland 


FRIDAY, APRIL 8 


First Trust & Deposit, Syra- Storkline Furniture Corp. 
cuse, N. Y (Pfd.) 
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Europe’s Idealist 


a shock to France and Continental 
Europe, for it came at a time when 
tact such as he was able to bring to the ad- 
justment of complex diplomatic negotia- 
tions is so sorely needed. Always in- 
tensely a Frenchman at heart, yet his 
cosmopolitan mind could encircle the 
point of view of other nations and en- 
deavor to find a mutual basis for com- 
promising extreme differences. To this 
talent is owing his far flung reputation as a 
skilled diplomat. In his political concepts 
Briand thought along the channels ‘the 
late Woodrow Wilson pursued. Both were 
idealists—more so than practical states- 
men—yet in the character of each was 
mixed a dominant measure of humanity. 
Whatever failure attended Wilson’s 
efforts to banish wars and make the 
world a contented family by setting up 
a League of Nations to arbitrate all 
differences by the pen instead of the 
sword, his sincerity and nobility of pur- 
pose will always impart a golden sheen 


A shoe BRIAND’S death was 


to his fame. So in the future years will 
the world view Briand’s efforts in th 
same direction. His solution for the 
attainment of lasting peace and solidar- 
ity of Europe was to link the different 
nations and people into a United States 
of Europe with our country as its model 
His advocacy of this confederation did 
more to keep him from the Presidency 
last year than any other reason, though 
he may have been best fitted for that 
responsibility. His country was not 
prepared for it. 

The complete break down of the 
League of Nations in crises which it was 
presumed to avoid or control, led con- 
servative French thought to shy at any 
similar suggestion and depend more 
upon the practical treatment of foreign 
problems. With all her refusal to follow 
a great son in his idealism, France will 
no less cherish and revere Briand’s mem- 
ory, for side by side with Georges Clemen- 
ceau he was a rock of strength in the 
trying post-war days. 


Stabilization of the Pound Sterling 


7, 1931, the English pound Sterling 

has regisiered a remarkable gain 
and reached a high mark of $3.7314 on 
March 8, last. This quotation repre- 
sented an improvement of about 20 cents 
over that of the previous day, and was 
accompanied by extraordinary speculative 
activities in the international exchange 
markets. The immediate cause for this 
sudden rise was the temporary with- 
drawal of the Bank of England from 
artificially regulating the quotations of 
the pound, and the abandonment of all 
restrictions on foreign exchange trading. 
For several weeks demand for the 
pound sterling was increasing in all 
money centers as confidence in England’s 
financial situation improved. This en- 
abled the Bank of England to accumulate 
sufficient balances abroad to repay before 
maturity, $175 millions of the credits 
obtained in this country last summer to 
support the pound. In turn, the liquida- 
tion of these debts further increased the 
demand for the pound and enhanced its 
statistical position. 

While a gradual improvement of the 
English currency is a desirable object to 
achieve, such sudden changes as a jump 
of 20 cents in one day are extremely 
harmful to business and trade, which 
need a high degree of stability to function 
properly. It has even been stated that 
the appreciation of the English pound as 
witnessed during recent weeks has auto- 
matically wiped out to a large extent the 
effects of the new all around 10 per cent 
British tariff. 

Despite the suspension of the gold 
standard, London is still one of the 
principal international clearing houses 
for world trade, and exchange fluctuations 
of major size inject an element of un- 
certainty in trade relations and increase 
the risk of long term contracts. Fears 
have already been expressed that a too 
sharp improvement of the pound would 


BR» a low of $3.24 on December 


nullify many of the advantages which 
were obtained for English export trade 
through the suspension of the gold 
standard. While the English exporter 
receives the same amount on contracts 
invoiced in pounds, the foreign importer 
must pay more in units of his domestic 
currency and, vice versa, the foreign ex- 
porter on pound sterling contracts re 
ceives an unexpected profit in terms of 
his currency, should the pound show a 
sizable improvement from the time the 
contract is signed to its fulfilment. In 
order to avoid such sharp fluctuations in 
quotations of the pound, effective control 
of the exchange market by the Bank of 
England is deemed necessary, and accord- 
ing to recent reports England’s central 
bank is again in the market to assure 
relative stability of the pound as far as 
possible. 

There is no doubt that return to the 
gold standard is the ultimate goal of the 
English government, but it will not ven- 
ture this step before it is absolutely sure 
that the working of the gold standard 
will not be thrown out of gear by develop- 
ments as witnessed last year. Very few 
believe a return to the old parity possible 
or feasible, and the general theory 1s 
that the Bank of England in cooperation 
with the English government, while 
maintaining control over the pound, will 
allow it to find its own level in the inter- 
national money markets, and at the same 
time prepare itself for the final stabili- 
zation. Following the example set by 
France several years ago, a substantial 
accumulation of foreign exchange Tre 
serves is one of the most essential pre 
paratory steps to protect the finally 
selected parity against speculative at- 
tacks from abroad. 

Furthermore, as the suspension of the 
gold standard by England was the direct 
result of Germany’s financial crisis last 
year (and which had its deeper origin 2 
the reparation tangle), the ultimate 
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gabilization of sterling must obviously 
he postponed until reparation and war 
gebt problems are definitely settled, and 
removed as a cause for the instability of 
the monetary systems of the countries 
involved. 

The sudden improvement of the pound 
a few weeks ago was followed by an 
enormous demand for sterling, and started 
a fow of international capital towards 
Iondon to benefit from the appreciation. 
At that occasion it was interesting to note 
that in some instances London com-, 
mercial banks refused deposits offered by 
Paris, on the ground that such balances 
yere too volatile and represented a dis- 
wrbing factor in the London money 
market and were therefore undesirable. 

An interesting feature since England 
sispended the gold standard has been 
the gold imports from India. Gold in 
rms of the depreciated pound of course 
commands a premium. As the Indian 
rupee is legally tied to the pound, the sale 
of gold against rupee gave the Indian 
hoarders a handsome profit, and on the 
other hand strengthened the position of 
the Bank of England. It was largely this 
development that made it possible for the 
English central bank to liquidate the 
major part of its American debts before 
maturity. Since last October, when 
these gold shipments started, over $170 
nillions have been transferred to London, 
which is more than all gold mines of the 
world have produced during that period. 
According to statistical studies of India’s 
gold hoardings, over $3 billions worth of 
the yellow metal have been absorbed by 
India since 1835, thus disclosing the im- 
mense possibilities of that country as a 
souree of gold for monetary purposes. 
Considering all aspects and factors 
pertaining to the English exchange ques- 
tion, several definite conclusions can be 
drawn. It is the firm intention of the 
English to return to the gold standard 
a soon as economic conditions favor 
such a step. The parity will be fixed at 
the pound’s normal intrinsie value, which 
has to be determined by coming develop- 
ments. A return to the old parity is un- 
likely, and stabilization before a definite 
settlement of the reparation and war 
debt problem appears unfeasible. As the 
English intend to avoid the process of 
internal inflation which accompanied the 
building up of French balances abroad, a 
protracted period of time is probably 
needed to accomplish the preliminary 
steps leading to final stabilization. 


Kreuger’s Pathetic End 


Power, more power and yet more 

power proved the Frankenstein that 
lured Ivar Kreuger into a predicament 
out of which he felt he could escape only 
by taking his own life. An organizer of 
unusual brillianey, he could not remain 
content with limiting his ambitions to 
enterprises within the ability of a single 
human being to control and manage suc- 
cessfully. The Swedish match king was 
hot satisfied to rest on his laurels as the 
dominant factor in the match industry. 
He had to add to his responsibilities 
mines, banks, telephones, real estate and, 
to crown these already multitudinous 
obligations, he became the banker for 
tumerous nations in return for their 
mateh monopolies. His ventures were 
flung world wide, placing him in the most 
vulnerable position when the universal 
redit situation was thrown out of gear. 
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The Business 
Cycle is Now 
Charted Simply 


Barometer.”” 


time to invest in 


carefuily 
eading common 


maximum appreciation. 


... Clearly ... Graphically 


Investors can now see at a glance why sound 
securities are in buying range. 
a chart which we believe to be the most unusual 
conception ot the business cycle ever presented. 


This chart is a veritable ‘‘Financial and Business 
It points out with unassailable 
logic why the present is an especially opportune 


INDEPENDENCE 
TRUST SHARES 


fepresenting proportionate ownership in a fixed, 
supervised, 
stocks . 
that safeguard principal and 


“Time to Buy” is the timely title of this 
chart which you can have for the asking. 


Independence Shares Corporation, 1608 Walnut St., Phila., Pa. 


Please Send Chart Entitled “Time To Buy” 


We have prepared 


investment in 50 
. . Offering features 
contribute to 


He built an industrial empire only to find 
himself crushed under its weight. Per- 
sonally, Ivar Kreuger did not seek wealth; 
he wanted only power, for the possession 
of it seemed to be the greatest thrill he 
got out of life. Yet he was not vain nor 
was he temperamentally inclined to dis- 
play his power. From such human frail- 
ties he shrank. It was power, nothing 
more than power, that inspired him to 
reach out so far. 
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Eastman Dead 


as Y WORK is done. Why wait? 

G. E.” Thus ended the career of 
one of America’s greatest philanthropists, 
as well as an outstanding industrial 
leader and inventor. Considering the 
noble and methodical life which Mr. 
Eastman lived, bis tragic ending ap- 
parently was brought on by his lingering 
illness. Feeling that wealth had only 
been entrusted to him, Mr. Eastman 
wisely and generously distributed the 
bulk of his fortune while alive, and to- 
day his name has become indelibly im- 
pressed upon the world. While known 
benefactions are estimated at $80 million, 
the many unrecorded gifts would bring 
the total close to $100 million. Ac- 
cording to officials of the Eastman 
Kodak Company, Mr. Eastman’s personal 
fortune was between $15 and $20 millions, 
but at the time of his death Mr. 
Eastman held only 17,000 shares of the 
company’s common stock. In recent 
years his activity in the affairs of his 
company were limited, and his passing 
is expected to have no effect upon the 
destinies of that enterprise. 
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47-year-old institution 

and, with dividends of 5% compounded quar- 

terly, you've bought yourself $1,000. Other 

plans for savers are savings accounts paying 4% 

and income certificates at 444% compounded 
quarterly. Call or write for booklet FW. 
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WEEKLY RECORD OF EARNINGS 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 
10 MONTHS ENDED FEBRUARY 29: 


$1,823,911 $2.03 $2,007,205 $2.24 
6 MONTHS ENDED JANUARY 30: 

Oppenheim Collins. 165,340 0.82 463,465 2.11 
12 MONTHS ENDED DECEMBER 31: 1931 1930 

Abitihi Power & Paper... ..... 556,472 2,921,743 0.47 
American Locomotive d3,929 384 nil 03,778,558 nil 
American Power & Light.............. 14,806,767 2.04 17,448,738 3.20 
American Sugar Refining.............. 4,155,031 2.23 5,659,946 5.57 
American Zinc, Lead & Smelt.......... 212,445 p2.64 190,622 p2.37 
Assorinted Laundries. .. 137,647 138,317 
Sarre d208,147 nil d284,316 nil 
d194.699 nil 210,811 18.70 
16,812,268 3.82 21,681,213 5.12 
1,208,209 0.81 2,318,120 1.66 
286,786 2.62 346,309 3.19 
California Petroleum...... d712,048 nil 3,118,702 1.51 
Canadian Locomotive Co.............. d325,305 nil 199,567 pi3.30 
300,505 2.62 879,427 9.87 
Carnation Company............... sae 1,383,512 1.96 1,411,632 1.99 
Central Indiana Power................ $1,667,084 $961,775 
Consolidated Film Industries.......... 1,303,561 0.96 2,309,311 2.49 
Container Corp. of America........... d686,813 nil 105,166 p5.08 
Corn Products Refining............... 10,709,775 3.54 14,067,689 4.86 
Dunhill International....... 277,268 nil 21,257 0.14 
Eastern Rolling Mills................. d514,888 nil 320,955 nil 
d5,168,054 nil 821,612 0.93 
Federal Light & Traction.............. 1,532,300 2.57 1,741,747 3.10 
d721,101 nil 117,108 nil 
d849,992 nil d451.970 nil 
General Machinery Corp.............. d103,808 nil 683,972 2.55 
Interlake Steamship.................-. 705,786 1,702,907 3.08 
International Nickel of Canada........ 5,094,497 0.22 11,770,660 0.67 
International Printing Ink............. 333,214 nil 181,308 p2.67 
International Tel. & Tel .............. 7,654,001 1.20 13,750,132 2.07 
Interstate Dept. Stores.............. am 547,737 1.75 667 554 2.03 
Kansas City Public Service............ 317,272 p3.81 328,167 p3.94 
Keith-Albee Orpheum................. 1,620 ee 1,360,725 0.75 
Ken-Rod Tube & Lamp............ wee d83,322 nil d131,410 nil 
d389,693 nil 445,706 nil 
472,629 4.13 469,616 4.03 
Merchants & Miners Transportation... . 314,721 1.29 421,920 1.72 
2,833,768 0.30 4,444,149 0.90 
2,684,642 0.45 4,715,559 8.00 
1,280,782 2.98 732,684 1.73 
National Rubber Machinery........... 37,839 0.33 33,523 nil 
National Sugar Refining............... . 2,116,028 3.52 2,406,841 4.01 
ss bee d4,495,797 nil 2,624,974 5.25 
1,066,565 0.33 2,767,630 2.00 
d462,158 nil 98 2.30 
North American Edison............... 14,386,361 p39.13 17,691,870 p49.64 
Northwest Engineering................ 454,116 1.51 761,572 2.53 
d798,621 nil 402,479 p6.30 
Paciic Coast Company... d316,428 nil d83,274 nil 
431,951 0.74 800,687 1.56 
Pitney-Bowes Postage Meter.......... 188,421 0.22 252,224 0.31 
Pittsburgh Pilate 2,201,747 4,745 538 2.19 
Pittsburgh Terminal Coal............. d755,999 nil d642,945 nil 
Postal Telegraph & Cable............. d1,764,031 nil 96,769 po0.31 
Public Service of Indiana.............. 1,259,599 ps.15 1,605,141 p10.39 
Radio Corp. of America............... 768,904 ee 5,526,293 0.02 
Radio-Keith-Orpheum................ d5,660,770 nil 3,385,628 ae 
5,415,590 6.34 3,749,901 4.82 
d94,459 nil 534,957 8.16 
St. Louis National Stock Yards........ 450,419 6.16 523,029 7.15 
United Profit Sharing................. 89,549 0.29 149,218 0.54 
576,811 1.45 1,209,907 3.02 
d1,096,721 nil 1,116,983 3.03 
10,816,387 1.80 15,624,839 2.60 
Westinghouse Elec. & Mfg............ d3,655,660 nil 11,881,705 4.45 
Wisconsin Power & Light............. 1,847,698 4.96 2,088,531 7.88 
Wrigley (Wm., Jr.) Company.......... 10,147,535 5.07 12,296,158 6.14 
Youngstown Sheet & Tube........... . 7,040,899 nil 7,036,132 5.17 
6 MONTHS ENDED DECEMBER 31: 


d On Deficit. p On Preferred. t Before Depreciation. f Before Federal Taxes. 
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| 
“BULLS AND BEARS 


continued from Page 13 


losses and taxes, but before depreciation 
in securities amounting to $1 million 
The value of securities are calculated on 
the “convention” basis and serve to 
minimize these losses, which at the year 
end were undoubtedly well in excess of 
the values established at mid-year. The 
company also reports an item of $1.1 
million in banks that have been closed 
and this figure is after charging off esti. 
mated ultimate losses. The arrest of 
security deflation and bank closings js 
sorely needed by companies in this field 
to restore them to the position held 
prior to the market collapse. 


North American” Aviation has elect-d 
Walter P. Chrysler to the board of directors, 


Radio 4 “Cc” 


Weakness in the stock of Radio Corpora- 
tion followed the issuance of the 1931 
report and was augmented by the new 
petition filed in Washington, intimating 
the need for breaking up the close rela- 
tionship between Westinghouse, Generai 
Electric and Radio. The report showed a 
profit of $768,903 with charges against 
the surplus account of $10.4 millions for 
write down of inventories, $16.2 millions 
write-off of fixed assets, and $4.9 millions 
for depreciation of investments. In 1930 
a net profit of $5.5 millions was earned, 
equal to 2 cents a share on the common 
stock. 


Operating economies are expected to permit 
an improved showing by Socony-Vacuum 
in the current year. 


U. S. Steel 4 “se 


A decrease of $42 millions in cash was in 
excess of general expectations for U. S. 
Steel, and in approaching the next meet- 
ing serious doubts are raised concerning 
the dividend. A member of the finance 
committee stated last fall that if surplus 
funds shrunk below $100 millions it 
would not be considered advisable to 
maintain payments on the junior stock. 
With cash reduced in the year from $117 
millions to about $75 millions, either a 
different view will have to be taken or 
the dividend omitted. The reduction of 
102,000 tons in unfilled orders was not 
dangerously large, but as a result of the 
successive decline, the back-log of busi- 
ness has reached the lowest point since 
these records were maintained. A saving 
of nearly $4 millions in wages and salaries 
should aid a better showing, but even 
with this economy the earnings statement 
for the first quarter can not be looked 
forward to as one that will be satisfying. 


Western Union is engaged in a series of 
quarterly dividend cuts perhaps not ye 
completed, for the company is only breaking 
even so far this year. 


Westinghouse Elec. “B” 


The poor showing made in the first and 
last quarters of 1931, resulted in a net 
loss of $3.6 millions for Westinghouse 
Electric. This is a sharp reversal from 
the $11.9 millions of profits in 1930, and 
is the first loss from operations exper 
enced in 20 years. Sales billed were the 
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west since 1922, amounting to $115.3 
illions compared with $180.3 millions 
i, 1930. Depreciation of marketable 
geurities required a charge of $5.7 
millions to adjust them to year-end 
: The rate of operations in the 
frst months of the current year have not 
pen of proportions that would en- 
wurage continuance of the present divi- 
jend, and an adjustment appears immi- 
yent unless some important piece of big 
pusiness 1s fortheoming in the near future. 


Willys-Overland reports a loss of over $14 
nillions, and restoration of former manage= 
nent is likely. 
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TIEN SOUND STOCKS 


concluded 


from page 6 


uly minor interruption thereto, as 
indicated by the fact that despite slight 
decline in gross last year net showed a 
mall gain. Due to increase in outstand- 
ing shares earnings on the common were 
if slightly to $3.82 per share, compared 
vith $3.96 in 1930 and $3.99 in 1929. 
The present $3.40 dividend rate was 
4 «tablished two years ago and was pre- 
eded by a $2.60 rate during 1929 and a $2 
rate in 1927 and 1928. 


AReyNoLps Tosacco is one of the 
kading manufacturers of tobacco prod- 
uts, securing approximately one-third of 
its earnings from its Camel cigarettes. 
It is the second largest earner in the 
industry in this country. Like American 
Tobacco it has been successful in main- 
taining an upward trend in profits during 
the depression, and has maintained a 
wry strong financial position. On the 
embined common shares net in 1931 was 
¥ qual to $3.64 per share, compared with 
$43 in 1930 and $3.22 in 1929. The $3 
7 lividend rate is thus well protected and 
ifords a highly attractive yield around 
417 per cent. 


4Sranparp Orn (N. J.) is the leading 
# {tor in the oil industry in this country 
ad perhaps in the world. It conducts 
yell rounded operations both here and in 
reign countries. Despite the probability 
# tat 1931 earnings were even smaller than 
the $1.65 reported for 1930, strong finan- 
tal position and increasing evidence of 
# ‘ndamental improvement in the industry 
lave apparently encouraged the manage- 
went to continue dividends at the $2 


IEN SOUND STOCKS 
Finan- 
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nual World 
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Alied Chemical & Dye... $6 B+ 
American Tel. & Tel... .. 9 A 
American Tobacco “B”... 5 A 
msolidated Gasof N.Y. 4 A 
theral Electric......... 1 A 
tneral Foods. ......... 3. B+ 
blieServiceof N.J.... 33 A 
“ynolds Tobacco “B”... = 3 A 
Standard Oil (N.J.)....-- 2 A 
Woolworth (F. W.)...... 23% A 
Combined average yield at recent 
6.4% 
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per annum rate. The present outlook 
for the oils indicates that prices will 
probably average for 1932 appreciably 
higher than for 1931, and the strong units 
may well show recovery in profits to a 
substantially higher level than either 


1931 or 1930. The Jersey company’s 


management is among the best in the 
industry as shown by its past record, 
and the stock appears attractive for long 
term holding. 


4 W. is the leading enter- 
prise in the general merchandise chain 
store field. It operates over 1,900 stores 
in the United States, Canada and Cuba, 
and has subsidiaries in England and Ger- 
many. As might be expected because of 
the low prices of its goods, physical 
volume of sales has increased during the 
depression, although dollar value has 
declined slightly. Operating economies 
and lower costs of merchandise purchases 
have more than offset the small drop in 
sales value, and net earnings showed a 
substantial gain last year, amounting to 
$4.21 per share, compared with $3.56 
in 1930 and $3.66 in 1929. 
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Irvin Takes the Wheel 


URIOSITY regarding who would 

succeed James A. Farrell as pres- 
ident of the huge United States Steel 
Corporation, which has been rife since 
the grand old man of the industry an- 
nounced his prospective retirement, has 
been bundled up and laid to rest with the 
appointment of William A. Irvin, another 
important executive on the staff of the 
organization. 

Little is known of Irvin in investment 
cireles because he has not been active 
in financial affairs. He is an operating 
head with a record of long service in 
U. S. Steel to his credit. Irvin knows 
the steel business from A to Z and this 
ability is what the company most needs. 
The opinion prevailed that the directors 
would go outside of the corporation for 
Farrell’s successor and commandeer an 
outstanding success, with several prom- 
inent steel men mentioned as slated for 
the important post. This view was not 
shared generally because of the policy 
of the corporation to elevate men of 
known ability in its own ranks to higher 
posts when vacancies occurred, and the 
selection of Irvin follows this precedent. 

Irvin has followed in the footsteps of 
Farrell, rising step by step from the 
humblest post to the highest executive 
honor. Thirty years ago he was a tele- 
graph messenger running errands for 
ten cents a trip while Farrell was a laborer 
in the mills of Sharon, Pa. He is a quiet, 
determined man, genial in contact, but 
not to an extent that interfered with 
reaching the goal he set for himself. He 
can be expected to get as much out of the 
industry as any man and this is what the 
corporation is more in need of than a 
figurehead with an imaginary laurel 
wreath of accomplishments. 


TOADSTOOLS 
or Mushrooms ? 


Can you tell the 
toadstool stock offerings 
from those which have 
merit? 

The advertising col- 
umns of THe Financray 
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4 Stephens & Company, long prominent 
in the municipal bond field, have an- 
nounced their retirement from active 
business, coincident with the announce- 
ment by Hemphill, Noyes, that they 
would open a municipal bond depart- 
ment under the management of Winfield 
F. Stephens. Harry B. Parrott, formerly 
with Stephens & Co., will be associated 
with Hemphill, Noyes. 


4 Three new directors have been elected 
to the board of the Allied Business 
Corporation-Shares, sponsor of ABC 
Trust Shares, series D and E. They are 
A. M. Acheson, H. R. Espey and D. H. 
Eastmead. 


4 Announcement has been made of the 
formation of Ewart, Adams & Bond, 
Inc., to acquire the business of W. L. 
Adams & Company, and to conduct a 
general investment business. Members of 
the new firm are Clifford B. Ewart, 
Durbin Bond, William L. Adams and 
J. J. Freudenberger. 


4 John W. Hanes, senior partner of 
C. D. Barney & Company, members of 
the New York Stock Exchange, has been 
elected a member of the Chicago Board 
of Trade, and Joseph P. McCormac of 
the same firm has been elected a member 
of the Chicago Stock Exchange. Both 
seats were acquired in connection with 
the opening by the firm of branch offices 
in Chicago, Milwaukee, St. Paul and 
Minneapolis. 


4 J. Floyd Watson, formerly of S. W. 
Straus & Company, has become asso- 
Giated with Hammons & Company, Inc., 
of New York. 


4 Carl T. Hyder, formerly with Rhodes 
& Company, has been admitted as a 
general partner in the firm of C. F. 
Zeltner & Company of New York. 


4 Leonard F. O’Brien and Phillip J. 
Weiman are now associated with Bond & 
Goodwin. 


4 Franklin S. Keller is in the bond de- 
partment at Burley & Company. 


4 Marshall M. Ferguson is in the stock 
department of Ward, Gruver & Company. 


4 Frank E. Mulligan is in the bond de- 
partment of Hoit, Rose & Troster. 


4R. W. Pressprich & Co. announce 
the removal of their offices to 68 William 
Street, New York. 


4 Webster, Kennedy & Company an- 
nounce the opening of a Philadelphia 
office under the management of John G. 
Hopkins. 


4 Rhoades & Company have opened an 


office in Milan, Italy, under the man- 
agement of Gian Luca Cicogna. 


4 Purdy, Rennick & Company 
moved to 115 Broadway, New York. 


4 Roland Palmedo has been elected a 
director of the Western Air Express 
Corporation, sueceeding F. G. Coburn, 
who has resigned. 

4H. Edmond Machold of F. L. Carlisle 
& Company has been elected a director 
of the Marine Midland Trust Company. 
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were originally issued) and at the end of 
the year 308,620 shares, or 30 per cent 
of the total issue, had been purchased 
at an average cost of $49.87 a share. 

One interesting aspect of the company’s 
accounting policy is the fact that in 
1924, for instance, land and buildings 
were carried at the depreciated value of 
$6.7 millions, and seven years later, at 
the end of 1931, we find this item in- 
creased by only $47,000. During the 
meantime, however, sales had grown from 
$25.4 millions to $40.2 millions, an in- 
erease of 58 per cent. 

Summing up the Coca-Cola situation, 
it is apparent that the company is con- 
ducted along very conservative lines, and 
has behind it an enviable record of growth 
of both sales and earnings. The com- 
mon stock at present prices of about 115 
is selling for approximately ten times 
1931 earnings, and the $8 dividend pay- 
ment ($7 regular and $1 extra) was covered 
1.48 times, which is satisfactory for this 
type of enterprise. It does not appear 
likely that further material declines will 
be seen in sugar prices during the current 
year, and thus if costs are to be further 
reduced, economies must be realized in 
other directions. The most logical avenue 
for additional earnings gains for 1932 
would appear to lie along the lines of in- 
creased sales volume, and this would 
seem to depend largely upon develop- 
ments in the general business situation. 


THE BOTTOM REACHED? 


continued 
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page 5 


cline. This drop in security prices, which 
was paralleled by a similar movement of 
prices for land and real estate values, 
played havoc with many banks whose 
assets became solidly frozen and bank 
closings inereased in alarming propor- 
tions. Even depositors of such banks as 
were still solvent became frightened and 
the subsequent bank runs and with- 
drawals of deposits caused many more 
institutions to close their doors. Thus 
pressed by their depositors, the banks 
turned to their debtors, called loans and 
refused renewals, a development which 
was especially detrimental to the real 
estate mortgage business. The ensuing 
searcity of capital for first mortgages was 
responsible for a sharp drop in construc- 
tion and created more unemployment. 
The next turn of the vicious spiral of 
the depression saw an increase in hoard- 
ing of currency, which at the beginning of 
the current year had reached an amount 
well above a billion dollars. This hoard- 
ing mania reflected the public’s loss of 
confidence in the banks, not in our mone- 
tary system. It meant withdrawal of 
purehasing power from circulation and 
thus accentuated the already existing de- 
pression, preventing the currency and 
credit system to function properly. The 
demand for this additional currency 
threatened to embarrass our Federal 
Reserve system as it diminished the 
amount of free gold needed to satisfy the 
potential withdrawals of foreign demand 
funds placed in the New York market. 
In the industrial field the reduction in 


consumptive demand since 1929 
leled by a corresponding decline jn th 
general price level caused a sharp slacken. 
ing of industrial activities, which resulted 
in a gradual increase in unemployment 
which in turn accelerated the process of 
declining purchasing power, caused less 
demand for industrial and agricultural 
products and further increased the num- 
ber of those out of work. In addition 
to being a cause for social unrest, unem- 
ployment adds to the budgetary burden 
of modern states whenever relief of any 
kind is given. This increases govern. 
mental expenditures while at the same 
time the taxable capacity of the people ig 
lower. The need for increased taxation 
to meet such expenditures and a growth 
in unemployment increases the unpopu- 
larity of existing governments and jn 
countries with undeveloped political in- 
stitutions results in revolutionary move 
ments. For this reason the many mili- 
tary upheavals in South America and 
forced changes in governments have their 
deeper root in the prevailing economic 
depression. 


The Vicious Circle 


The financial debacle in New York 
late in 1929, which a short time later 
brought to a practical standstill our capi- 
tal exports abroad, caused the abandon- 
ment of construction work in the coun- 
tries affected, reduced the working capital 
of their industries, created unemployment 
and declines in purchasing power. The 
capital offered to these foreign nations 
during the heydays of foreign bond flota- 
tion had created in many of these coun- 
tries a market for American goods, which 
however, depended upon a continuance 
of such capital imports and thus was ex- 
tremely unstable. Once this flow of 
capital from the United States had 
stopped, the reaction was immediate, 
and the sharply declining figures of our 
export trade for the last two years tell the 
whole story. 

The burden of these foreign obligations | 
(which were almost entirely contracted 
during a period of high commodity 
prices) became heavier and heavier with 
the drastic price fall in the primary 
commodity markets. During the era of 
prosperity the production of such goods 
were geared up to meet an ever-increas- 
ing demand and consequently once the 
demand started to shrink prices dropped 
below the most pessimistic expectations. 
Unable to sell enough of their primary 
products at declining prices in markets 
with reduced purchasing power, one after 
the other of these foreign countries had 
to confess inability to continue service 
on their bonds, and announce a partial or 
full moratorium. It is a matter of fact 
that with commodity prices at 1929 
levels, nearly all of these countries now 
in default would be solvent again. 

The turns of the vicious spiral of depres 
sion show another complication resulting 
from this development. Defaults on 
foreign obligations (and for similar rea 
sons also those on domestic obligations) 
further decrease the income and thereby 
the consuming power of the public and 
reduce the demand factor in commodity 
markets. On the other hand, in order to 
remedy the situation and save what 1s 
left of their credit standing, foreign debt- 
or nations make every effort to obtain 4 
trade balance as favorable as possible. 
This means drastic curtailment of im- 
ports and exclusion of all goods not 
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shsolutely necessary through higher and 
higher tariffs and foreign exchange re- 
srictions. This in turn reacts upon our 

trade which has dwindled during 
the past year at an alarming rate. 

Now we may consider what measures 
have been taken to nullify these adverse 
conditions. 

Step by step, agencies have been put to 
york to alleviate the ill-effects of the dis- 
mption of trade and finance. With so 
many of these troubles originating abroad, 
it was natural to find outside cures ap- 
plied before aggressively attacking our 
own national problems. In this cycle, 
the troubles of our internationally minded 
bankers became aggravated, and there 
yas an inclination to cast aside the 
gowing dangers within our boundaries 
that were eating away our trade and 
fnancial vitality. The liquidation of 
geurities had not only impaired the finan- 
cial status of individuals but was involv- 
ing our banking institutions. The num- 
her of bank closings was increasing. 
fears of depositors were growing apace. 
let us now carefully weigh and consider 
the agencies now working to check these 
devastating fears. 


The Chronological Record 


In the chart on page 5 the finan- 
ial developments of the past fifteen 
months have been recorded to enable the 
rader to follow in their chronological 
order the processes that have been re- 
sponsible for this u settlement. As we 
entered 1931 there was an absence of 
darming features, the year starting with 
afair seasonal trade recovery. The hope 
of further gains was soon dissipated, for 
toward the end of February forward 
discounting of a trade breakdown came 
into the markets. Only the slightest in- 
crease in bank closings agitated fears that 
found expression in an increase in money 
in circulation, which in the absence of 
trade expansion could be attributed only 
to hoarding tendencies. Stock and bond 
markets gave expression to these views 
with prices working lower. It is worthy 
of note that the sharp increase in bank 
tosings in early June of 1931 was coinci- 
dent with the low prices reached in our 
xeurity markets. With the abatement 
of these forees a measure of confidence 
rturned, as displayed by the late June 
reovery. 

As we follow this circle of events the 
subsequent declines in both stocks and 
bonds show close relationship to the in- 
teasing bank closings. So does the 
inrease in money in circulation with the 
dimax reached in the first days of Octo- 
ber. Though a more energetic application 
of our resources to these irregularities 
were forming during those weeks, it could 
lot be expected that medicine that was 
tightly corked in the bottle was going to 
idp the patient to any great extent. 
following the recovery that continued up 
0 Armistice Day another relapse brought 
lew low levels in both departments of the 
“curity markets and a new high peak in 
honey in circulation. Bank closings rose 
sharply but not to the heights reached in 
October, for the weaker institutions had 
ilready been largely weeded out. 

There is no saying how far the influ- 
thees of the agencies now at work will 
ach, but in their short life they appear 
lteuly to have accomplished construc- 
liveresults. The Reconstruction Finance 
Corporation and the Glass-Steagall bill 
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“The More Fertile the Field 
The More Plentiful the Crop” 


AT’S as true of advertising as it is of agriculture. There is little 
reason to look for an abundant harvest from barren soil—there is 
no more reason to expect a satisfactory return for advertising that is 


placed in unproductive mediums. 


This is a fact of particular moment to the financial advertiser. 


He is not marketing a general commodity, but a specialty that 
can be disposed of only to those who are financially able to 


invest. His message has its place in the medium that reaches 
the largest number of such prospects, that holds the faith and 
confidence of its readers, that is the foremost financial ad- 
vertising medium of its community. 


Such A Medium in Every Way Is 


THE BOSTON HERALD-TRAVELER 


For Years FIRST Among Boston Newspapers in Financial Advertising 


have had the early effects of reducing 
bank closings to the lowest levels in the 
period covered. During the first two 
weeks in March, only 13 banks closed, 
compared with 124 in February, 372 in 
January, and an average of 309 monthly 
in the last quarter of 1931. Money in 
circulation, while not showing the pro- 
portionate declines one might desire, 
at least is not increasing. The vicious 
and unwarranted liquidation in the bond 
market saw its nadir back in mid-Decem- 
ber, and a substantial recovery has been 
seored since that date. Stocks have done 
a little better than hold their own in the 
face of very trying circumstances. The 
orderly sequence of events brings out the 
preliminary advance in bonds as the 
natural expectancy. 


A Turn for the Better? 


Getting back to the title of this study, 
“‘has the bottom been reached?” we can- 
not treat lightly with either the negative 
or the affirmative. A very serious dis- 
ruption of commerce and finance cannot 
be cured overnight. This much can be 
said, that the most recent corrective 
agencies adopted have accomplished 
more than all their predecessors taken 
together. A close study of the graph, 
which divulges these features, is advo- 
cated. Certainly, if a stop is put to bank 
closings, deposits will increase and hoard- 
ing will stop. Buying will start in both 
security markets and in the necessities of 
life. Employment could not then help 
but show a more satisfying up-trend. We 
would actually be on the road to recovery. 
The business indexes would take a favor- 
able turn having the sound foundation 
reared on this period of reconstruction. 
These must necessarily follow, they can 
not precede these factors upon which 
they are dependent. The next few 
months should disclose very interesting 
developments now that the bulk of un- 
favorable earnings reports and dividend 
reductions have been assimilated and dis- 
counted marketwise. As the late Dwight 
Morrow so aptly put it, ““We will be on 
the road to recovery several months be- 
fore we recognize it.”” A start has been 
made in the right direction, 
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Investment and Trading Counsel 


366 Madison Ave., New York City 


. At the end of one month you have the 
option of cancelling, or remitting $24, the full sub- 
scription rate for 52 issues. F3-23 


For You 


Would you like to receive one of the 
many $25 checks which THe Finan- 
cIAL WoRLD will give to its friends 
during the next three months? The 
conditions for qualifying for one of 
these $25 checks are quite simple. 


You probably can qualify in a single 
week by explaining to some of your 
friends our unusual offer to new year- 
ly subscribers for THe Financia 

WorLp. 


Before you forget it, write us today 
for details of our $25 offer to readers 
of Tue Wortp who will 
do a little work for us. 


H. L. VONDERLIETH 


Circulation Manager 


53 Park Place New York 
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Dividends Declared 


Pe- Pay- Hdrs, of 

Company Rate riod able Record 
Q Apr. 1 Mar. 14 
75c Q Apr. 15 Mar. 31 
Alles & Fisher. ............. Q Apr. 1 Mar. 21 
Allied Lab. conv, pf.......... 8716c Q Apr. 1 Mar. 15 
$1 Q Apr. 15 Mar. 15 
oe 25c Q Apr. 1 Mar. 18 
50 Q ay 2 Apr. 9 
Amer. Wringer Co............ 37%c Q Apr. 1 Mar. 15 
50e Q Apr. 1 Mar. 15 
$1.6244 Q Apr 1 Mar. 15 
Bangor Hydro-Elec............ 50c Q May 2 Apr. 11 
$1.624% Q 1 Mar. 14 
Beneficial Loan Soc.............. 8e Q . 1 Feb. 20 
75e Q Apr. 1 Mar. 15 
$1.75 Q Apr. 1 Mar. 15 
Calgary Power... $1.50 Q Apr. 1 Mar. 15 
Camb’dge Inv. Corp.,A........ 25c Q Apr. 1 Mar. 21 
Can Indus., Ltd............. 624c Q Apr. 30 Mar. 31 
$1.75 Q Apr. 15 Mar. 31 
Carnation Co, pf............. $1.75 Q Apr. 1 Mar. 21 
Carolina P & L. $6 pf......... $1.50 Q Apr. 1 Mar. 12 
ers $1.75 Q Apr. 1 Mar. 12 
Cent. Aguirre Asso........... 374%4c Q Apr. 1 Mar. 22 
Clov. 40c Q Apr. 1 Mar. 19 
Cluett-Peabody pf........... $1.75 Q Apr. 1 Mar. 21 
Colt’s Pat. F. A. Mfg........... 25c¢ Q r.31 Mar. 12 
Comw. Wtr.& L7%pf....... $1.75 3 Apr. 1 Mar. 19 
Cream of Wheat . .50e Apr. 1 Mar. 21 
Crowell Pub. Co Q r. 24 Mar, 14 
Davenport Hos. Mills Q Apr. 1 Mar. 21 
Q Apr. 1 Mar. 21 
Deisel Wem. Gilbert Q ar.15 Mar. 10 
Diamond Shoe Co c Q Apr. 1 Mar. 21 
NS ree Q Apr. 1 Mar. 21 
OS eee $1.75 Q Apr. 1 Mar. 21 
Driver-Harris Co. 7% pf....... $1.70 Q Apr. 1 Mar. 21 
Emerson’s Bro-Seltzer 8% pf.....50e Q 1 Mar. 15 
Ferro Enamel Corp., Cl. Apart...50¢ .. . 31 Mar. 21 
F. Farm CandyS8.............- 25¢ Q Apr. 1 Mar. 15 
60c Q Apr. 1 Mar. 15 
Franklin Fire Ins............... 40c Q Apr. 1 Mar. 19 
General Baking................ 50c Q Apr. 1 Mar. 19 
Q Apr. 1 Mar. 19 
Genl. Tire & Rub. pf.......... $1.50 Q ar. 31 Mar. 21 
Q May 2 g 
Granite City Steel.............. 50e Q Mar. 31 . 21 
Greif (L.) & Bros, Inc. Cl. A...8744c Q Apr. 1 Mar. 21 
$1.75 Q Apr. 1 Mar. 21 
Hartford FireIns.............. 50c Q 1 Mar. 15 
Honolulu Gas Co.............-. 15c M Mar.20 Mar. 15 
Huylers of Del., pf............ $1.75 Q Apr. 1 Mar. 18 
Industrial Rayon. .............. $1 Q Apr. 1 Mar. 23 
Intern’] Carriers. ............-- 10c .. Apr. 1 Mar, 21 
Irving Air Chute. .............- 10e Q Apr. 2 Mar, 24 
Irwin (R. W.) Co. pf............ 35c S Feb. 1 Feb. 1 
Marine Midland Tr. (N. Y.)...2144% Q Mar. 23 Mar. 19 
Mackay Cos. pf..........+.---- $1 Q Apr. 1 Mar. 18 
.. Mar.31 Mar. 18 
| $1250 Q May 2 Apr. 13 
Manhattan (The) Co........... Q Apr. 1 r. 15 
Mass. Investors Tr...........-. ar. 31 Mar. 15 
MoAleer Q Apr. 1 Mar. 18 
McQuay-Norris ..............- 75e Q Apr. Mar, 21 
Memphis Nat. Gas............. 15c Q Apr. 15 Mar. 31 
$1.75 Q Apr. 15 Mar. 31 
$2 Q Apr. 20 Mar. 31 
Middle States Tel. (II’.) pf..... $1.75 Q jo. 1 Mar. 20 
Midland Life Ins............... 40c Q Mar. 31 
Minn. P.& L. 7% pf.........- $1.75 Q Apr. 1 Mar. 15 
..-$1.50 Q Apr. 1 Mar. 15 
Murphy (G.C.) pf.............. $2 Q Apr. 2 Mar. 22 
Nat’] Screen Serv. ..........--- 50c Q Apr. 1 Mar. 19 
Nat. Licorice pf.............. $1.50 Q r.31 Mar. 18 
25¢ Q Mar. 30 Mar. 21 
Niles Bement-Pond............ 15c .. Mar.31 Mar. 21 
Novadel-Agene................. $1 Q Apr. 1 Mar. 18 
$1.75 Q Apr. 1 Mar. 18 
Ogilvie Flour Mills.............. $2 Q Apr. 1- Mar. 21 
Pacific Ltg. Corp. $6 pf........ $1.50 Q Apr. 15 Mar. 31 
Q Apr. 1 Mar, 21 
Pan-Amer. Pet. & T..........--. 40c .. Apr. 20 Mar. 31 
Penna. Tele. Cp. pf..........- $1.50 Q Apr. 1 Mar. 15 
50e Q Apr. 1 Mar. 18 
Phila. Co.6% cu. pf.........- $1.50 SA May 2 Apr. 1 
c .. Apr. 30 Apr. 1 
Phoenix Insur.Co.............. 50c Q Apr. 1 Mar. 15 
Pitney BowesP.M............ 2% Apr. 1 Mar. 15 
Porto Rico Pw. pf............ $1.75 Q Apr. 1 Mar. 15 
Prem. G. M. Co., Litd...........- Q Apr. 1 Mar. 14 
Proc. & Gam. 8% pf............-- $2 Q Apr. 15 Mar. 25 
Prov. & Worces. R. R.......... $2.50 Q Mar.31 Mar. 9 
Ross Gear & Tool.............- 30e Q Apr. 1 Mar. 20 
Rem Arms Ist pf............. $1.75 Q Apr. 1 Mar. 19 
75c Q Apr. 1 Mar. 18 
Shattuck FrankG.............. 25¢ Q Apr. 11 Mar. 21 
Shawmut Assoc................ 20e Q Apr. 1 Mar. 17 
Sheaffer (W. A.) Pen..........- 50c § r.15 Feb. 20 
$2 .. Mar.31 Mar. 10 
Spencer Trask Fund............ Q Mar. 30 Mar. 15 
Stand. Gas& Elec............ 8744c Q Apr. 25 Mar. 31 
50 Q Apr. 25 Mar. 31 
$1.75 Q Apr. 25 Mar. 31 
Stand. Pow. & Ltd............. 50c Q June 1 May 11 
50e Q June 1 May 11 
St. Reg. Paper pf............. $1.75 Q Apr..1 Mar. 15 
Taggart Corp. pf............- $1.75 Q Apr. 1 Mar. 15 
(5. Q Apr. 1 Mar. 23 
Tide Wat. Assoc. pf........... $1.50 Q Apr. 1 Mar. 19 
j Q Apr. 5 Mar. 15 

2 Q Apr. 1 Mar. 25 

Q Apr. 1 Mar. 12 

.. Apr. 15 Mar. 18 

Q Apr. 30 Mar. 31 

Q Apr. 1 Mar. 21 

Q Apr. 1 Mar. 19 

Q Apr. 1 Mar. 21 

5 Q Apr. 1 Mar. 21 
Q Apr. 1 . 22 
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OWNERSHIP IN CANADA 


concluded from page 7 


unlikely that the other advantages ac- 
cruing to the public from the government 
operation of a utility will offset this 
economic loss. 

It is now evident that it is only in times 
of boom prosperity like the years 1927- 
1929 that the Dominion ean afford the 
luxury of competition requiring such 
extensive duplication of facilities and 
services. Changes will have to be made 
to meet present conditions and to provide 
a sound operating basis for more prosper- 
ous years. It is impossible to predict 
just what the nature of the changes will 
be. The report of the Royal Commission 
should provide a great deal of enlighten- 
ment, but there is no definite assurance 
that all of the Commission’s reeommenda- 
tions will be carried out. One prediction 
seems fairly safe; unnecessary duplication 
of facilities and services will be cut down 
either through agreement and coopera- 
tion of the managements of the two sys- 
tems, or otherwise. 

Almost any change which seems likely 
to be effected would benefit the Canadian 
Pacific as well as the Canadian National. 
Although the Canadian Pacifie’s record 
since the beginning of the business de- 
pression has provided a pleasing contrast 
to the large losses of the government 
owned system, it can not be said that con- 
tinuance of dividend payments on the 
common stock appears at all well assured, 
since there does not seem to be any pros- 
pect of improvement in earnings resulting 
from either alleviation of present com- 
petitive conditions or a substantial im- 
provement in business in the first half of 
1932. Net income last year was equiva- 
lent to 62 cents a share against $2.54 in 
1930, and traffic thus far in 1932 is ma- 
terially below 1931 levels. Unless there is 
a marked pick-up in traffic later in the 
year, the Canadian Pacific will probably 
do no better than cover fixed charges. A 
quarterly payment of 3114 cents a share 
will be made on Canadian Pacific common 
April 1, but after that payment, dividends 
will come up for consideration semi- 
annually. Thus, directors will presum- 
ably not give further consideration to 
dividends until August or September. 
Declaration of a payment for October, 
1932, undoubtedly depends upon im- 
provement in earnings and prospects in 
the meantime. 

The recent advance in Canadian Pacific 


=v 


stock during the course of which the issue 
doubled in price, was evidently paged 
upon reports that a consolidation of the 
Canadian Pacific and the Canadian Na- 
tional Railways would be effected. Sings 
the obstacles in the way of consolidation 
make this solution of the Canadian rajj. 
road problem appear unlikely, and since 
near term earnings prospects are not 
particularly encouraging, Canadian 
Pacific common stock seems amply priced 
from the short term view. However, the 
promise of a more sensible modus operand 
as between the Canadian National and 
the Caradian Pacific, and the prospects of 
further growth and development of 
Canada when economic conditions jm. 
prove, suggest that the stock may still 
be regarded as having interesting long 
term possibilities. 


Can Ford Turn the Trick? 


the first flash of en. 
thusiasm of Henry Ford’s announce 
ment that he will use his $300 million 
cash working capital to revive the motor 
industry with the introduction of a new 
model, more sober judgment is wondering 
whether he can do it in face of the large 
impairment in the purchasing power of 
the public. This is the main hurdle the 
industry in general finds it must jump. 
Yet if Ford only carries out a small part 
of his publicly announced program, it 
can not help but inject considerable 
stimulus not only into motors but into 
trade in general, for he has been out of 
the market as a heavy buyer of materials 
so long that unquestionably a large back- 
log of orders has accumulated in his own 
market. 

In gauging the effect on industry in 
general through the resumption of activ- 
ity by Ford one must also consider that 
his car comes within the low price range 
and therefore the urge for replacement is 
much greater. Industry is at such a low 
ebb that, by comparison, it would not 
require much to show healthy gains and 
they would be spread among steel makers 
and accessory makers, which are large 
factors in employment. Increased pur 
chasing power can emerge only from 
enlarged fields for employment, hence it 
is in this direction that Ford, by spending 
a part of his $300 million cash hoard, will 
kindle a reviving spark for business. 
Ford also may sense that the turning 
point is at hand in trade, and if this is 90 
he will be credited with wielding a magi¢ 
wand which his press organization wil 
lose no time in capitalizing. But the 
people will not care who gets the credit 
as long as they can get more cash. 


— 


$87 Millions Paid Out in 1931 


VER $87 millions was paid by John 

Hancock Mutual Life Insurance 
Company to policyholders and _ their 
beneficiaries during 1931, more than $1914 
millions of which was on account of 
dividends to policyholders in annual 
reduction of cost. Of equal interest is the 
fact that the new insurance paid for in 
1931 was over $624 millions, equaling 
94 per cent of the insurance paid for the 
previous year. Insurance in force, now 
amounting to over $3.6 billions, is an 


increase of 214 per cent over the previous 
year. 

Total admitted assets amounted t 
$621,278,133 at the end of last year, with 
the investment of these assets in railroa 
state, municipal, federal and_ publi 
utility bonds, ete., to the amount 0 
$155 millions; stocks $25 millions, af 
which all but $3.7 millions are prefe 
or guaranteed; farm mortgages, $1745 
millions; and city mortgages, $1228 
millions. 
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Investment 
Trust 
Topics 


Acquisition 
of Control 

Through acquisition of all of the stock 
of Allied General Corporation formerly 
held by the American Founders Corpora- 
tion and the United Founders Corpora- 
tion, President Chase Donaldson of Allied 
General Corporation and his associates 
have gained complete control over their 
company. By this change Allied General 
Corporation has become an_ entirely 
independent wholesale securities distrib- 
uting organization, holding a position 
which permits national distribution of 
blocks of securities of public utility, 
banks, insurance and investment com- 
panies. The company recently formed 
Deposited Bond Certificate convertible 
debentures, series 1938, and is continuing 
the sponsorship of United Founders and 
Insuranshares Corporation of Delaware. 


Liquidation 
of Trust 

Chain Store Fund is being gradually 
liquidated. Several months ago a liqui- 
dating dividend of $11 per share was paid 
and other distributions will be made as 
the company disposes of its investments. 
This trust was formed in 1929 for the 
purpose of financing and developing 
chain store companies. The liquidating 
value of the company’s outstanding 
shares at the end of 1929 was $25.09 a 
share. One of the company’s largest 
investments was in the Alice Foote 
MacDougall Coffee Shops, Ine., and 
Alice Foote MacDougall & Sons, Ine. 
In 1929 the company acquired more than 
50 per cent of the stock of the Llewellyn 
Drug Stores of Philadelphia. Other 
investments include G. Tamblyn Ltd. 
(Toronto), which operates 45 stores in 
Canada and the Miller Wholesale Drug 
Company which operates drug stores in 
Cleveland. 


Increased 
Sales 


Since the first of the year sales of 
Incorporated Investors have shown a dis- 
inet upward trend, and during the last 
half of February over 40,000 shares were 
reported sold through dealers located 
in the principal cities throughout the 
country. The company recently declared 
the regular quarterly dividend of 25 cents 
per share and a 21% per cent stock divi- 
dend payable April 15 next. 


Trust 
Expands 


In line with its established policy of 
operating as a holding corporation for 
stocks of other investment trusts Yosem- 
te Holding Corporation during the past 
year extended the scope of its activities 
by acquiring substantial interest in the 
‘mmon stock of Chain & General Equi- 
lies. This holding, together with the 
Sock of Joint Investors held by the 
Yosemite, is expected to give the latter 
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JANUARY RAILROAD EARNINGS 


January Net Twelve Months—December 
(000 omitted) (000 omitted) 
+o +or — 
EASTERN DIVISION: 1932 1931 % 1931 1930 %, 
*19 *8 23 533 —96.0 
Baltimore & Ohio.............. 1,355 1.328 + 2.0 26,231 40,249 —34.8 
Bangor & 242 229 + 5.6 1,389 2,336 —40.5 
Boston & Maine............... 410 729 — 43.6 3,377 5,728 —41.0 
Central 217 438 — 50.5 4,225 7,153 —40.8 
Chesapeake 1,951 2,761 — 29.4 35,330 40,523 —12.7 
Chi., Ind. & Louisville......... 77 1,139 —85.0 
Delaware & Hudson............ #130 172 (xs 4,290 5,869 —27.0 
Delaware, Lack, & West. ...... ‘ 251 510 — 50.9 7,241 11,160 —35.1 
214 399 — 46.2 7,218 7,995 
Norfolk & Western. ............ 743 =1,679 — 56.0 22,977 —31.3 
929 1,383 — 32.8 18,658 25,085 —25.6 
New York Contral........csseece 1,207 1,868 — 35.5 28,092 57,235 —50.9 
New York, Ontario & Western. 79 + 3.7 1,769 883 +10.0 
New York, Chicago & St. Louis 181 — 67.0 2,542 5,648 —55.0 
ore 2,672 3,381 — 20.9 51,056 92,341 —44.5 
Pere Marquette. 31 *126 1,285 4,541 —71.5 
Pittsburgh & ‘Lake Erie......... 135 321 — 57.8 3,293 7,373 —51.3 
Pittsburgh & West Virginia...... 62 64.5 625 1,555 —59.7 
inginis 465 608 — 23.5 6,346 7,416 —14.4 
Western Maryland............ J 312 458 — 31.8 4,343 5,253 —17.3 
Wheeling & Lake Erie...... cua’ 7 53 — 86.6 1,187 3,053 —60.9 
SOUTHERN DIVISION: 
Alabama Great Southern........ *61 10 fae 1,327 —73.5 
'259 782 — 66.7 4,748 7,241 —34.4 
Central of Georgia.............. *35 234 1,576 3,669 -—57.0 
Florida East Coast............. 173 191 —- 9.4 665 1,040 —36.0 
Gulf, Mobile & Northern........ *39 32 ars 631 —73.5 
Illinois Central System.......... 659 405 + 62.5 11,347 23,596 —52.0 
Louisville & Nashville.......... 80 847 — 90.6 9,51 14,007 —32.0 
*128 2 *318 6 
159 +278.0 822 2,112 —61.0 
Norfolk & Southern............ *75 *19 338 743 —54.5 
Air Time... . 12 239 — 95.0 2,579 5,817 —56.0 
Southern Ry. System........... 24 420 — 94.3 8,281 19,708 —57.6 
NORTHWESTERN DIVISION: 
Chicago, Great Western......... 1 212 — 99.0 2,571 2,853 -— 9.9 
Chi., Mil., 8t. P. & Paci... *209 572 8,334 15,955 —47.6 
Chicago & North Western...... *274 507 maae 6,272 17,433 —63.5 
*149 24 1 —92.0 
Groat *735 125 12,669 21,913 —42.0 
*82 *46 12 54 —79.3 
Minn., St. P. & 8S. S. Marie...... *481 *177 eee 281 3,967 —93.0 
Northern Pace... ‘ *555 6,801 14,293 —52.5 
CANADIAN DIVISION: 
Canadian National............ *588 *512 cave 
Camedia .. 650 875 — 26.0 27,764 38,688 —28. 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe....... *126 1,483 ‘ane 31,449 44,876 —29.8 
Chicago, Burlington & Quincy... 635 2,110 — 69. 20,507 27,956 —26.5 
Chicago, Rock Island & Pacific .. *85 1,039 eucd 12,924 19,748 —34. 
Chicago & Eastern Illinois...... *189 *186 *1,780 
Colorado & Southern.......... pe 117 204 — 42.5 2,968 3,426 —14.3 
Denver & Rio Grande West..... 111 446 — 75.0 5,138 6,941 —25.8 
Southorm *404 21,964 43,109 —48.7 
cu 597 1,428 — 58.4 24,702 35,298 —29.8 
Weatern Pacific. ........... *119 28 “eae 263 1,911 —85.6 
SOUTHWESTERN DIVISION: 
International Great Northern.... *63 *38 2,408 728 
Kansas City Southern......... ‘ 154 267 — 42.3 3,337 4,803 —30. 
Missouri, Kansas & Texas....... 1,785 2,169 — 17.6 $5,544 $11,974 —54.0 
320 1,412 — 72.5 16,809 :790 —19.1 
St. Louis & San Francisco....... *23 614 me 9,902 16,702 —40.5 
St. Louis & Southwestern... .... *66 *57 é 2,607 2,219 +17.5 
240 322 — 25.4 5,870 7,236 —18.7 
*Deficit. tNet after taxes, 


a substantial leverage when market condi- 
tions improve. It is the belief of the 
company’s management that control 
of the many investment trusts now in 
existence will gradually be concentrated 
into a smaller number of units, which 
should be operated more economically 
and efficiently. It is according to these 
lines that this company has been man- 
aged during the last six months. 


v 
The Starting Line 


T IS generally recognized that trade 

has not developed any outstanding 
signs of improvement. Here and there 
appear spotty indications of betterment. 
On the other hand, what further declines 
have taken place have tapered to frac- 
tions, which at least holds the encouraging 


sign that a base is being made from which 
a substantial recovery can set in. But 
from the nature of the causes that so 
accentuated the depression in’ the past 
year, it is evident that a severe credit 
dislocation has been among the principal 
reasons for trade hesitancy. This brake, 
which is holding back the wheel, must 
first be released before any wholesome 
business recovery can set in. It holds 
everything in the bog of fear and timidity. 
- Hence to expect business to recover first 
is to place the cart before the horse. The 
release of credit will provide the needed 
stimulus, and when we review the situa- 
tion from this angle and square it with 
the improvement in the financial senti- 
ment of the country engendered by the 
progress already made in that direction, 
we can not but feel heartened by the 


prospects. 
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4 Aluminum Industries — 
Diversification of products from kitchen 
pots and vacuum cleaner housings to 
motor pistons and airplane parts has been 
a helpful factor for Aluminum Industries. 
Earnings for 1931 equaled $1.34 a share 
on the 100,000 no par common shares 
outstanding, against $1.86 a share in 
1930. A new product, “‘Permite Resa- 
lum,” which is a new type of protective 
coating for metals, has been favorably 
received by the trade and has already 
justified the expenditures made for its 
development. 


American Laundry Machine has introduced 
drastic economies including reductions in 
wages and salaries. 


4 Am. Pneumatic Service — 


The Post Office Department at Washing- 
ton will receive bids until April 21 for the 
transportation of mail by pneumatic tubes 
in Manhattan, and between Manhattan 
and Brooklyn (New York) post offices 
from July 1, 1932, to June 30, 1934. If 
this contract is let to a single manufac- 
turer, it will represent one of the largest 
of its kind ever undertaken in this coun- 
try. By reason of the fact that American 
Pneumatic Service now operates 27 miles 
of pneumatic tubes in the New York City 
area, it is felt that the company will be 
able to underbid the few companies 
which specialize in this type of construc- 
tion. 


Armstrong Cork has withdrawn is entire 
line of Waltona (third grade) rugs to meet 
the competitive situation. 


4 Carnation Milk 


In contrast to most of the other producers 
specializing in evaporated and condensed 
milk, Carnation is expected to show its 
$1.50 annual dividend earned by a fair 
margin in its fortheoming annual report. 
In 1930 earnings equaled $1.99 a share. 
It is understood that the company has 
been able to offset price cutting to a 
large extent by increased volume. And 
it was an increase in advertising that 
turned the trick. 


Colt’s Patent Fire Arms have reduced the 
$1.50 annual dividend to $1.00. 


4 Columbia Pictures se 
The statement for the first half of Colum- 
bia Pictures’ fiscal year, the six months 
ended December 31, 1931, is expected to 
show around $1 a share on the 164,000 
no par common shares outstanding. 
While there is no comparative figure 
available, it may probably be considered 
as a decline, as earnings for the fiscal year 
ended June 30, 1931, equaled $3.09 a 
share. Company has recently paid off 
all bank loans and its program of oper- 
ating economies is in full effect. It is pos- 
sible that further improvement will be 
recorded during the present period and, 
meanwhile, the stock may bear watching. 
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Cord Cor poration’s subsidiary, Century Air 
Lines, in operation only nine months, car- 
ried 52,323 revenue passengers in 1931. 
Another subsidiary, Century Pacific Air 
Lines, operating less than six months, 
carried 44,636. 


4 Ford, Ltd. —" 


Omission of dividends by the Dutch, Swed- 
ish and Danish Ford subsidiaries has 
caused some concern in British circles as 
to whether or not Ford, Ltd., will follow 
suit. English automobile men are of the 
opinion that Mr. Ford has bitten off more 
than he can chew. His plant at Dagen- 
ham is geared to turn out 200,000 cars per 
year, with 50,000 intended for the British 
market and the balance for Continental 
Europe and the Near East. Ford’s sales 
in the British Isles have never exceeded 
25,000 per annum, and unless he cuts 
prices drastically it appears doubtful if 
he will reach the 50,000 quota this year or 
next. On the Continent, new tariff walls 
are rising to protect the home manu- 
facturers, and Ford is likely to have a 
real problem to combat the nationalistic 
tendencies. The Near Eastern market 
was never a profitable outlet, and is even 
less so now. 


Great Lakes Dredge & Dock’s prospects for 
1932, so far as dredging and marine con- 
struction are concerned, are officially re- 
garded as poor. 


4 Happiness Candy Stores “Dt” 


A suit has been brought by a stockholder 
in the Chancery Court at Wilmington, 
Delaware, asking for the appointment of 
a receiver for the candy chain. In com- 
menting on the complaint, George M. 
O’Neil, secretary of Loft, Inc., and Hap- 
piness Candy Stores, Inc., says that ‘‘the 
suit brought against Happiness Candy 
Stores by H. M. Behre, a stockholder, is 
without foundation, and, in my opinion, 
was brought by a vexatious, meddling 
type of stockholder, who has been at- 
tempting to sell the company his stock at 
about twenty times its value. Happiness 
Candy Stores is not insolvent, owes no 
debts, other than current bills not yet 
due, and has substantial cashable assets 
on hand.” 


Humble Oil earned $2.1 millions or 91 
cents a share in 1931, against $18 millions 
or $6.08 a share in 1930. The $2 annual 
dividend appears in line for a trim. 


4 Knox Hat “D+” 


The fact that none of the hat manu- 
facturers has been able to report other 
than increasing deficits in the past two 
years was indicative that a merger was 
in prospect in this field. Conversations 
are now under way between Knox Hat 
and Cavanaugh-Dobbs looking to a 
merger of these two old established con- 
cerns. If the men are wearing less hats 
it follows that less factories are needed 
to supply the declining demand. 


Mavis Bottling stockholders will meet on 
March 31 to approve a reduction in the 
stated value of the common stock to $1 q 
share from $5 a share. 


4 Niles-Bement-Pond 


Directors have voted to continue divi. 
dends, but at a lower rate, in spite of the 
net loss reported for 1931. The new 
annual dividend will be 60 cents, against 
$1 previously. While the maintenance of 
payments indicates the faith of the 
management in the near term prospects 
of the machine tool trade, it is possible 
that they are a little bit too optimistic for 
the improvement recorded in_ recent 
weeks has been substantially less than 
seasonal. 


Pines Winterfront is trying to straighten 
out the seasonal curve of its business 
through the addition of allied lines of 
products. 


4 Pitney-Bowes Post. Meter “C” 


The increased use of direct mail as against 
other forms of advertising helped to 
sustain Pitney-Bowes’ earnings close to 
the previous year’s levels. Net equaled 
22 cents a share in 1931 as compared 
with 31 cents a share in 1930. The 
company is continuing its research and 
development work despite the depres- 
sion, and a number of new products which 
will tap additional fields for metered mail 
will soon be placed on the market. 


Propper-McCallum Hosiery reports that 
monthly sales have shown an upward trend 
since last August, but prices received have 
afforded only a small margin of profit. 


4 Sheaffer Pen “OF 


The decreased use of blue and black ink, 
as compared with red ink, is apparently 
having something to do with the use 
of fountain pens. Earnings of Sheaffer 
Pen dropped to $236,065 against $701,792 
in 1930, and last week only a regular 
semi-annual dividend of 50 cents was 
declared. Previously the company had 
been paying $1 semi-annually together 
with extras of 50 cents twice a year. In 
other words the stock is now on a $l 
annual basis against $3, including extras, 
last year. 


Schiff Company stock is in an interesting 
position. Earned $2.77 a share last year, 
pays $2 annually, and last week was 
quoted: bid, 934 ;offered at 187%. 


4 Swift “CF 
The Packers’ Consent Decree case, which 
is pending before the United States 
Supreme Court, has stimulated interest 
in a number of the packing stocks based 
on the possibility that the Court will 
uphold modification. The fact that 
Swift has entered into a tentative agree 
ment with Libby, MeNeill & Libby for 
the production of canned goods, # 
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become effective if modification is allowed, 
has led many to believe that the packers 
themselves expect a favorable decision. 


Western Air Express’ president reports that 
Transcontinental & Western Air, is oper- 
ating at a profit in January for the first time. 


THE TREND OF THINGS 


concluded 


from page 4 


likely to be more along party lines now 
that the feverish need for emergency 
legislation appears to be passing, and for 
that reason (as well as the President’s 
power of veto) few, if any, uneconomic 
bills should survive final passage. 
AA A 
Market Valuations 


— of untimely incidents took 
its toll in the markets during the 
week of March 9-16, for, according to 
Tat FinanctAaL Wortp Index shown on 
page 3, the value of stocks was reduced 
$1,920 millions. Stocks were making a 
strong stand despite the lack of confirm- 
ing evidence of business improvement, 
and at the $29 billion level needed only 
this incentive to break out of the de- 
pression trough they have been laboring 
in for the past several years. Public 
participation was in evidence, as shown 
in the marked increase in brokers’ loans 
despite further decreases in bank loans 
on securities. The ratio of loans to values 
was accordingly increased but at these 
low levels of 2.04 per cent is still a nega- 
tive factor. The trading was at a some- 
what accelerated pace compared with 
reent sessions, with the bulk of the 
tivity centered in those stocks directly 
aflected by the unfortunate develop- 
ments. The opening sale of Kreuger & 
Toll of 150,000 shares with the renewal 
of trading on the 14th was the largest 
ingle transaction, according to the num- 
ber of shares, ever recorded in the 
Exchange records. The rate of turn- 
over in sales for the week was 2.76 per 
tent, adjusted to a monthly basis. It 
Was just three years ago on March 26, 
1929, that the money pinch was engi- 
leered, driving call rates to 20 per cent. 
here are many, who, in their selfish 
desires, were aiming to drive the “ account 
ofothers” out of the money markets, and 
vho would weleome back those days in 
Contrast to subsequent events. A small 
bortion of the confidence that was able to 
Rist these threats is sorely needed at 
the present day to take advantage of the 
opportunities offered with stocks selling 
ta fraction of the prices then pre- 


MARCH 23, 1932 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


TS regular quarterly dividend of One 
@ | Dollar and Fifty Cents ($1.50) per 
share for the quarter ending April 30, 
1932, on the issued and outstanding no par 
value Preferred capital stock of American 
Gas and Electric Company hes been declared 
out of the surplus net earnings of the com- 
pany, payable May 2, 1932, to holders of 
such stock of record on the books of the 


company at the close of business April 9, 
1932. 


Common Stock Dividend 


HE regular quarterly dividend of 
Cents (25c) per share on 
the no par value Common capital stock of 
American Gas and Electric Company has 
been declared out of the surplus net earnings 
of the company for the quarter ending 
March 31, 1932, payable April 1, 1932, 
to holders of such stock of record on the 
ks of the company at the close of busi- 
ness March 18, 1932. 


FRANK B. BALL, Secretary. 
New York, March 14, 1932. 


Otis Elevator Company 


Preferred Dividend No. 133 
Common Dividend No. 97 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.50 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
April 15th, 1932, to  stock- 
holders of record at the close of 
business on March 31st, 1932. 
Checks will be mailed. 


C. A. Sanford, Treasurer. 


MEETING NOTICES 


SOUTHERN PACIFIC COMPANY 
NOTICE OF MEETING 
165 Broadway, 
New York, N. Y., January 2, 1932. 

The Annual Meeting of the Stockholders of the 
Southern Pacific Company will be held at the office 
of this Company in Spring Station, Woodford Coun- 
ty, Kentucky, on Wednesday, April 6, 1932, at 12 
o'clock noon, standard time, for the following pur- 


poses, viz.: 
1. To elect fifteen Directors. 


irectors and of the Executive Committee since the 
last annual meeting of the Stockholders of this Com- 


pany. 
For the purposes of the meeting, the books for 
the transfer of stock will be closed at 3 o'clock P. M., 
Monday, March 21, 1932, and will be reopened at 10 
o'clock A. M., Thursday, a 7, 1932. 
By order of the Board of Directors. 
HUGH NEILL, Secretary. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 
PITTSBURGH, March 14, 1932 


NOTICE OF ANNUAL MEETING: The 
annual meeting of the stockholders of this 
Company will be held at the General Office, 
Wilmerding, Pa., on Tuesday, April 19, 1932, at 
1:30 o’clock P. M. Stockholders of record at 
the close of business March 31, 1932, will be 
entitled to vote at this meeting. 


S. C. McCONAHEY, Treasurer. 


\ 


Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 


he Directors of The Peoples Gas 
Light and Coke Company have 
declared a quarterly dividend of two 
(2) per cent on the capital stock of 
this Company, being at the rate of 
eight (8) per cent per annum, payable 
out of the surplus earnings of the 
Company to stockholders of record 
at the close of business on the 4th day 
of April, 1932,said dividend to be pay- 
able on the 18th day of April, 1932. 


A. L. TOSSELL, Secretary. 


Associated Telephone 
and Telegraph Company 


100 West Monroe Street 
Chicago, Illinois 
DIVIDEND NOTICE 


The Board of Directors of Associated 
Telephone and Telegraph Company has 
declared the regular dividend of $1.75 per 
share on the 7% First Preferred stock; 
$1.50 per share on the Six Dollar First 
Preferred stock; $1.00 per share on the 
$4.00 Preference stock; and $1.00 per 
share on the Class A stock for the quarter 
ending March 31, 1932, payable April 1, 
1932, to stockholders of record at the close 
of business March 17, 1932. 
R. J. MUNRO, Secretary. 


OFFICE OF THE 
WESTINGHOUSE AIR BRAKE COMPANY 
PITTSBURGH, March 11, 1932 


DIVIDEND:—The Board of Directors of this 
Company has this day declared a dividend of 
twenty-five cents ($0.25) per share on the 
capital stock of the Company, payable on April 
30th, 1932, to stockholders of record at the 
close of business on March 31, 1932. 


8. C. McCONAHEY. Treasurer. 


The Pacific Telephone & Telegraph Company 
Notice of Dividend on C Stock 
A dividend of One Dollar and Seventy Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Thursday, March 31, 1932, to share- 
holders of record at the ciose of business on’ Saturday, 
March 19, 1932. 
W. J. PHILLIPS, Secretary. 


San Francisco, March 3, 1932. 


The Pacific Telephone & Telegraph Company 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Friday, April 15, 1932, to 
shareholders of record at the close of business on Thurs- 
day, March 31, 1932. 
W. J. PHILLIPS, Secretary. 


San Francisco, March 3, 1932. 


THE ELECTRIC STORAGE BATTERY COMPANY 
Allegheny Ave. and 19th St. 
Philadelphia, February 19, 1932, 
The Directors have declared from the Accumulated 
Surplus of the Company a quarterly dividend of Seventy- 
five cents per share on the Common Stock and Preferred 
Stock, payable April 1, 1932, to stockholders of record of 
both of these classes of stock at the close of business op 
March 9, 1932. Checkswill be mailed. 
WALTER G. HENDERSON, Treasurer. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


AAVERAGE STOCK PRICES 1932 
Mar.15 Mar.8 Mar. 1 
49.70 47.50 
39.50 40.20 
29.48 29.05 


1931 
Mar.11 


(000,000's omitted) 

Deposits—New York Cit $ 
Deposits—Outside New York City. 11,285 
Loans on Securities—N. Y. C 2,097 
Loans on Sec.—Outside N. Y. C... 3,329 
jInvestments—New York City 81 
jInvestments—Outside N. Y.C.... 

Total loans and discounts......... 

Total net demand deposits 

Total time deposits 


;Other than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1932 
(000 ,000's omitted) Mar. 5 Feb. 27 
New York City $4,258 $2,579 $6,734 
Outside of New York City 2,079 1,664 3,167 
SCELLANEOUS 1932 1931 
_ Mar.9 Mar. 2 Mar. 11 
Total brokers’ loans (000,000) § $495 $1,819 
Federal reserve ratio (System) 8% / 83.3% 
Federal reserve ratio (N. Y.)...... 


932 

Mar. 5 Feb. 27 

932 


A FOREIGN ee 


932 
Par 
$4.862%4 England.... 
3 


ACOMMODITY PRICES 
1 


§Wheat... 
Silver.... 0.2934 
Flour. . § 
Belgium*... 
Germany .. . 23.76 


p 
Argentina; .25 
Brazilt 5 
Chile 12.12 
Can. Dollar .89.37 


-95 


*Belga. Paper Peso. tPaper Milreis. §May futures. 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current scctional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
Feb. 27 week 
EASTERN DISTRICT 1932 1931 
Baltimore & Ohio 
Chesapeake & Ohio 
Cleve., Cinn., Chicago & St. L 
Delaware & Hudson 
rare, Lackawanna & West.... 
ri 
Norfolk & Western 
N. Y., New Haven & Hartford.... 
New York Central 
N. Y., Chicago & St. Louis 
Pennsylvania...... 
Pere Marquette 
Reading 
Western Maryland 


SOUTHERN DISTRICT 


Atlantic Coast Line.... 
Tilinois Central 


Seaboard Air Line. 9,561 
Southern Ry. System 27,715 


NORTHWEST DISTRICT 
Chicago & Great Western ee 4,550 
Chi., Milw., St. Paul & Pacific.... 22,145 
Chicago & North Western 


CENTRAL WEST DISTRICT 
Aitchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quincy.. .. 
Chicago, Rock Island & Pacific.... 
Chicago & Eastern Illinois 

Denver & Rio Grande Western.... 
Southern Pacific 


SOUTHWESTERN DISTRICT 
Kansas City Southern 
Missouri-Kansas-Texas 
St. Louis-San Francisco 

St. Louis-Southwestern 

Texas & Pacific 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


“HOW CORPORATIONS ARE MEETING NEW CONDITIONS” 
—a series of weekly analyses of company policy, telling what ] 
corporations are doing to meet unusual conditions and show a profit, 
Current week's analysis free on request. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con. 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System, 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter. 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of listed 
securities. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


SYSTEMATIC SAVING—Is one reason why so many people are 
financially successful. You too can ‘‘get the habit’’ of saving regu- 
larly by subscribing to the monthly installment shares of the Serial 
Building Loan and Savings Institution in New York operating 
under strict state supervision. Send for descriptive literature. 


400 MILLION MEALS A DAY—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


WE FURNISH THE HOME OUTDOORS—This is the title of a 52- 
e booklet issued_by one of the oldest established Nursery and 
ndscape firms. There are many pages of all types of flowering 
plants, shrubs and fruits illustrated in color. If you are interested 
in beautifying your estate or home ground, this booklet will be of 
great interest and value. Copy upon request. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten co- 
venient yardsticks for the investor are described in this leafiet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these geections from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate its Growth. 
Copy may be had upon request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summaly 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will rs pig sod this efficient way 
of keeping posted with expenditure of little valuable time. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. Th 
part which fundamentals wed and the market's technical condition, 
as sound methods for income and profit building, 
po out. 


“THE INVESTMENT ASPECT OF LIFE INSURANCE” is tle 
title of an interesting and informative booklet published by one of tht 
largest mutual insurance companies, containing information on this 
important subject that will prove valuable to investors and laymél 
generally. A copy will be sent upon request. 


THE IDEAL INVESTMENT —Is the title of a booklet issued by! 
prominent Title and Mortgage company, which fully explains the 
advantages of this company’s Guaranteed First-Mortgages ant 
Certificates. Copy may be had on request. 


BONDS FOR INVESTMENT—The March bond circular issued } 
one of the largest firms of investment bankers contains an extensivt 
list of bonds diversified as to type, maturity, yield, and other invest 
ment considerations. Copy upon request. 


BEECHNUT PACKING COMPANY—A special report on Beechntt 
Packing Company has been issued by one of the oldest_ establish’ 
firms, members of the New York Stock Exchange. To investor 
interested in this report a copy will be forwarded upon request. 
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Wise Course for Each 


Investor Follow Now 


pLE A 


SHOW THIS TO 


HERE are times when it is particularly im- 
portant for every subscriber not to miss a 
single issue of THe Financia, Worip. We are 
facing such a period right now—a period of 
increasing hopefulness and one of great promise 
for the investor who will keep well informed. 


The world-wide business depression has left 
many unexpected consequences. The greatest 
care must still be exercised by investors during 
the next twelve months of what we believe will 
be gradual improvement. The betterment will 
not be uniform, nor will it affect all industries. 
It will pay you to keep your ear to the ground 
and to keep well informed on economic and 
investment trends and changes. A yearly sub- 
scription now will quite likely pay for itself 
many times during the next 12 months of 
readjustments. 


Our editors are making searching surveys of 
the most promising industries and companies 
that should prove helpful to our readers in the 
unfolding of genuine investment opportunities 
each month from now on. 


Most investment programs should now be re- 
vamped to meet changing conditions. It is 
folly to do this in a hit-or-miss fashion. Get 
the facts from a reliable source. 


Tue FinancraL Worztp each week, together 
with our invaluable monthly data book called 
‘Independent Appraisals of Listed Stocks,”’ 
will prove very helpful in the months ahead, 


SOME 


FRIEND 


in keeping you financially posted and ready to 
take advantage of unusually attractive oppor- 
tunities, which will be pointed out from week 
to week as business develops. 


Our monthly ‘Independent Appraisals of 
Listed Stocks’’ enables you to find out im- 
mediately important facts about stocks on the 
New York Stock Exchange and the New York 
Curb, such as: 


Earnings per share for each of the past two 
years; 

Average earnings per share for the past 
five years; 

Latest reported earnings for the current 
year compared with the same period one 
year ago; 

Our ratings of A+, A, B+, B, C+, C, 
D+ or D; 

A brief comment outlining such important 
points as probable dividend changes, 
business outlook, etc.; 

Number of shares outstanding, funded 
debt, dividend rate, 


and many other points that come up almost 
daily in connection with the stocks in which 
you are interested. 


The privilege (given only to yearly sub- 
scribers) of writing for investment advice 
several times monthly is almost sure to be of 
great value to you now as well as later. By 
sendirg your subscription at once you will 
probably escape many future regrets. 


IH1S 


SPECIAL OFFER TO 


INVESTORS 


(If you are already a subscriber, please show this to a friend} 


EXPIRES MAY 1ST 


M-23 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 


{b/ 12 monthly editions of “Independent Appraisals of Listed 
Stocks’—an indispensable manual full of vital investment 
data and ratings. 


{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each 
inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprints entitled “25 Selected Low Priced Stocks,” and ‘25 
Probable Leaders of the Next Bull Market.” 


fe} Reprints of “Sound Investment Rules” and “Handling Your 
Capital Intelligently.” 
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ore New York 


Exchange members read the New York 
Herald Tribune than any 


morning newspaper... 


FACTS 
about the Survey 


The survey was conducted by Walter 
Mann & Staff, Graybar Building, New 
York, an independent research organ- 
ization. 


The support by the New York Herald 
Tribune was unknown to the interviewers, 
as well as to the persons interviewed. 


More than 75 %* of the total membership 
of the New York Stock Exchange, located 
in 22 cities, was interviewed by direct 
personal call, local and long distance tele- 
phone, or, in a few cases, direct by mail. 


Qut of the 1,355 members of the New 
York Stock Exchange, 1,020 were inter- 
viewed and from only 335 members were 
interviews noi obtained due to absences, 
refusals or other reasons. 


Detailed records of the calls made on 
eaeh Stock Exchange member, and the 
original filled-out questionnaires are on 
file in the office of Walter Mann & Staff. 


*As of July 15, 1931, 


Sx New York Herald Tribune 
is the pre-eminent morning newspaper 
in the financial field in the opinion of 
men well qualified to judge—the mem- 
bers of the New York Stock Exchange. 


To secure conclusive proof of this 
fact the Herald Tribune conducted a 
series of surveys of members of the 
New York Stock Exchange. This group 
was chosen because it is typical of 
the financial field, and professional 
enough in its requirements for financial 
news, to constitute a real test. The 
New York Herald Tribune conducted 
three surveys before making the facts 
public. All three pointed to the same 
result: more members of the New York 
Steck Exchange read the New York 
Herald Tribune than any other New York 
morning or Sunday newspaper. 


The first survey was a check on news- 
papers delivered to the homes of mem- 
bers. The second was the usual type of 
mail questionnaire, sent out by a dis- 
interested organization on its own 
letterhead. Response to either survey 
would generally be considered high, 
but neither was deemed sufficient in 
this case. Therefore the task was given 
to Walter Mann & Staff, scientific re- 
search specialists. They used an en- 
tirely different method, personal con- 


Result of a survey made by 
Walter Mann & Staff, an inde. 
pendent research organization, 


tacts with members, and attained 75% 
coverage of the Exchange. This survey 
shows that among members of the New 
York Stock Exchange the New York 
Herald Tribune is: 


1—Read regularly by more mem- 
bers than any other New York 
morning or Sunday newspaper. 


2—Read for financial news on 
weekdays by more members than 
any other New York morning 
newspaper. 


3—Preferred for financial news 
on weekdays by more members 
than any other New York morn- 


-ing Lewspaper. 


A booklet containing tabulated results 
of the survey and complete explanation 
of procedure will be sent upon request 
written on business letterhead. 


Thus if you would reach not only 
the men who own seats on the New 
York Stock Exchange, but also the 
thousands of others who have discovered 
the pre-eminence of the Herald Tribune's 
financial columns—you should adver- 


tise in the New York Herald Tribune. 


For a complete report of this survey, address Dept. Y, 
New York Herald Tribune, on your business letterhead. 


Herald 


NEW YORK: Main Office, 230 West 41st St. e CHICAGO: John B. Woodward, Inc., 360 N. Michigan Ave. 
DETROIT: John B. Woodward, Inc., 6-255 General Motors Bldg. @ BOSTON: Carroll Judson Swan, 
926 Park Square Bldg. e SAN FRANCISCO: Verree & Conklin, 5 Third Street 
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